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tude, and will continue to do so, confident in its belief that as long as it clings to this ideal it cam count upon the 
support of the investing public. 
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and what happened to holders of 
securities when the mark was spin- 
ning to dizzy heights in the billions 
to a pair of shoes or a spring bonnet. 
It will be a concentrated digest of 
what actually did happen to stocks 
and bonds during the post-war period 
of Central Europe’s classical cure 
rency debauch. 


A GROUP of analysts is now en- 
gaged in seeking out a number of 
common stock issues which afford 
the combination of fair yield at cur- 
rent levels together with inflation 
protection attributes. Numerous 
stocks not now paying dividends 
would be able to inaugurate good 
rates following a year or so of fur- 
ther depreciation of the currency, 
but the need for satisfactory yields 
is dictated by current conditions. 
The results of this study will appear 
soon. 
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Scoffing at a Balanced Budget, the New Deal Deficit Builders and Tax Pyra- 
miders, with their alphabetical crews of spendthrifts and confidence wreckers, 
may deny, dodge and camouflage, they may postpone, repudiate and rename, 
but THEY CANNOT ESCAPE INFLATION. You are making a mistake if you 
fail to read the new Kiplinger Book— 


“INFLATION 


What to Do About It... 
How to Protect Yourself Against Inflation... 


How to Turn Inflation to Your Advantage 
By W. M. KIPLINGER and FREDERICK SHELTON , 


Avoid inflation? Escape the financial consequences of inflation? Impossible! It is 
no longer a question of “if” or “when” or “perhaps’—INFLATION IS ALREADY 
UNDER WAY. How can you recognize the signs of inflation as they come along? 
Will the government keep inflation under control? What will be the effects of the 
inflationary movement on commodity prices, stocks and bonds, business volume, real 
estate and taxes? And what can business men and investors do in each field to meet 
this new situation? For answers to these pressing questions read “INFLATION 
AHEAD!” just off the press. Price only $1.00 postpaid. 


OTHER BOOKS TO READ NOW 
“THE NEW DILEMMA” “RECOVERY AHEAD” 


A New Name for the New Deal By Herbert Greenspan 


By Roger W. Babson 
(Head of Babson Institute—Editor of Babson’s Reports) Yes, RECOVERY, not “in the sweet bye and 


Amateur statesmanship! Unqualified bureau- 
cracy! Reckless governmental spending! 
Reduction of dividends! Experiments which 
retard rather than enhance business recovery! 
If Babson is wrong in these conclusions it’s 
worth $2.00 to read “The New Dilemma” and 
find out. If Babson is right, it’s worth many 
times $2.00 to every investor to read his lat- 
est book on the New Deal and find out how 
to meet a “raw deal” later on, when the piper 
has to be paid, if anybody has any money 
left. Even when debts are repudiated, some- 
body pays. 


bye,” not even “just around the corner,” but 
in 1935 and 1936! That is the confident pre- 
diction of a practical Wall Street trader. And 
the interesting feature of this prediction is 
that its fulfillment is NOT contingent upon 
the New Deal or Dollar Devaluation or the 
Gold Decision or Inevitable Inflation. What 
then? A totally different factor that appears 
so certain, from Mr. Greenspan’s point of 
view, that he even pre-charts the month by 
month fluctuations of the stock market for 
both this year and next year. Price $2.50 
postpaid. 


ASK US TO RECOMMEND BOOKS ON ANY PHASE OF INVESTMENT OR SPECULATION 


Book Buyers in New York City add 2 per cent for New York City Sales Tax 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— | 


BOOK DEPARTMENT: spank NeW you 


53 PARK PLACE, NEW YORK, N. Y. 
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The Market Situation 


Administration is soft-pedaling talk of changes in the monetary structure, with 
em phasis being laid on “hard money”—which builds up a good background for 
Government bond refinancing. Nevertheless, ownership of good grade equities 
provides insurance against developments which appear indicated for the future. 


BANDONMENT of gold by Belgium a week ago 

seems to have been the first link in a chain of events 
which the various markets have been anticipating. The 
remaining members of the gold bloc are expected 
eventually to follow, and with this prospect, together 
with continued unsettlement in the political situation 
here as well as a business picture that is none too in- 
spiring, it has been difficult to engender any significant 
degree of investment or speculative enthusiasm. In all 
of this welter of confusion, sight is largely being lost 
of the inflationary background which is daily growing 
more important. The Administration naturally is soft- 
pedaling inflation talk and placing its emphasis on 
“hard money” in order to build up an atmosphere cal- 
culated to aid the large refunding programs ahead. 
For some months, therefore, it is unlikely that the com- 
modity and equity markets will receive any encourage- 
ment from White House or Treasury statements 
concerning an “honest” dollar—or the necessity of 
“relieving the debt burden, if not in one way, then in 
another.” 


HE question at the present time is not one of 
whether we will have inflation. It is plainly indi- 
cated that a period of distinct inflationary trends is 
definitely ahead of us. It still is uncertain whether it 
will take the form of inflation of the credit structure, 
or further inflation of the dollar. And, as important 


as anything else, the probable time of its appearance 
likewise is uncertain. A superficial examination of the 
movements of the equity markets in recent months 
would suggest that prices have been completely ignor- 
ing inflation as a factor. But we cannot lose sight of 
the fact that the shares of companies operating under 
fixed rates—railroads and utilities—have been giving 
a much more unsatisfactory performance than most of 
the industrials which are not similarly handicapped. 


T IS not improbable that the inauguration of the next 

important advancing phase will occur from somewhat 
lower levels than have recently been witnessed, but in 
the meantime the average investor appears to have 
every justification for retention of good grade stocks 
which are affording him a satisfactory income. Not 
only does he benefit from that income, but he also pos- 
sesses insurance against an occurrence the exact time 
of which is impossible to predict. High grade bonds 
have not receded much from their recent record levels— 
because of a combination of exceedingly low interest 
rates and scarcity value—but as living costs continue 
to rise their real income will continue to diminish. The 
current practice of refunding high grade bonds with 
issues carrying lower coupon rates (or with bank loans) 
gives every promise of carrying further, and those who 
still have bonds of this sort should take advantage of 
prevailing price premiums over redemption figures. 
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TREND OF THE BOND AVERAGES TREND OF COMMODITY Prices 


Business: Further slow drift toward lower levels 
——= has characterized the recent business 
picture, with the notable exception of automobile 
sales and production. The seasonal peak in this field 
has been coming somewhere between the third and 
fifth months in recent years, and the trend at the 
present time continues to be slowly upward. Else- 
where, however, there seems plainly in evidence either 
a leveling off or a recession from recent peaks. 
Among the sharpest reductions have been the 25 per 


* cent curtailment of operations by silk and cotton mills 


in a number of centers, not because demand has fallen 
off by a like amount but because the industry has 
again piled up inventories to a level materially above 
that warranted by current consumption. The com- 
modity markets have been marked by reactions, and 
price irregularities have made numerous merchants 
hesitant about entering into future commitments. 
This, together with the general uncertainty and wan- 
ing of optimism elsewhere, is having its inevitable 
effect on most lines of activity. The great fear is, 
of course, political. Congress has been in session for 
nearly three months without having enacted a single 
major piece of legislation. Thus a Congressional jam 
in the next month or so seems inevitable, and much 
hastily drawn and ill-conceived legislation will doubt- 
less appear, to constitute a further factor of business 
uncertainty. 


Costs: The extent to which American corporations 
—e= are supporting the Administration’s recovery 
program is plainly evident in thase annual reports 
which give sufficient details to be at all informative. 
Relieved of these higher taxes and operating costs, 
earnings statements would be making a much better 
picture than they are currently doing. For instance, 
American Sugar last year paid taxes eauivalent to 
over $2 per share of common, and wage aid other costs 
under NRA, AAA, etc., increased by more than $3 a 
share. Penick & Ford’s taxes for the year increased by 
about 75 cents a share, and W. T. Grant paid the 
equivalent of 75 cents a share more in taxes than the 
company did in 1929. The latter company’s sales for 
the year increased 16.4 per cent, but sales payroll 
jumped by 52.8 per cent. Kroger’s salaries and wages 
were increased during the year by $1.78 a share, and 
taxes are now estimated to be taking around $9 a 
share against last year’s net earnings of but $2.32 
a share, 


News Behind 


HE lifting of selling pressure, most of which had 

been coming from abroad, brought some fair scale 
buying into the market last week. Detroit and Chi- 
cago interests emerged with some orders for the farm 
implements and Chrysler and the investment trusts 
also did some business on the long side. The Wil- 
liam Street house entered the market for the first 
time in almost three months, adding Anaconda, Ken- 
necott and American Smelting to its portfolio and 
also bought around 6,000 shares of North American. 
Recalling how accurately this trust picked the lows 
of last summer, brokers brightened a bit. Another 
of the larger firms bought some of the rails and chem- 
icals and had orders for other blocks below the mar- 
ket.- London and the Continent continued sellers on 
balance, but the volume of orders diminished greatly 
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The Trend Things 


After displaying a slow but en- 
couraging upward trend for some 
weeks, commercial loans have again turned down- 
ward, at least temporarily, with the latest bank re- 
port showing a decrease of $10 millions for the week. 
This decrease no doubt reflects the recent slowing 
down of general industrial activity. Balance sheets 
for the end of 1934 show that the average corporation 
is in little need of credit for financing its ordinary 
business requirements, and needless to say few com- 
panies will borrow for the purpose of plant improve- 
ment or expansion. Although numerous corporations 
last year either operated at a loss or paid dividends 
exceeding earnings, the first one hundred important 
companies to report show a dip of but 6.7 per cent 
in aggregate cash holdings, and this is almost all 
accounted for by increased inventories. 


Cash vs. Credit: 


Gold: Plain evidence of the increasingly precarious 
——= position of the gold bloc countries was fur- 
nished by Belgium’s virtual abandonment of the metal 
as a monetary base a week ago. Germany and Italy, 
of course, have been on only a theoretical gold stand- 
ard for a long time, and the next candidates are likely 
to be Holland and Switzerland. France then may not 
be long in following. The immediate effect here, of 
course, would be deflationary, but the door then would 
be wide open to a currency stabilization conference. 
Concrete results from such a conference could well 
lead to world trade revival and avoidance of further 
monetary inflation in this country. But with Europe 
in its present state of unrest, and a spirit of national- 
ism everywhere rampant, the prospects of anything 
of the sort are none too rosy. 


Utilities: Reports emanating from _ responsible 
—_—_—_ Washington sources state that the chances 
of radical revision of the public utilities bill are still 


very bright even in the face of President Roosevelt’s | 


message denouncing the flood of “propaganda” pour- 
ing into the capital in protest against the measure. 
Less prejudiced Representatives and Senators (who 
also are in closer touch with the “folks back home’) 
are said to recognize the fact that the letters and 
telegrams are coming from honest and sincere indi- 
viduals who are thoroughly frightened at the legis- 
lative attempt to wipe away completely that portion 
of their savings that is invested in the utility in- 
dustry. 


the Ticker 


after Monday’s outburst of nerves due to the war scare. 


ITH sentiment in the Street again saying that 

the buying was better than the selling, the atti- 
tude of the speculative fraternity was not easily 
reconciled. The majority of the still active floor 
traders, under the leadership of a former commodity 
speculator, showed little disposition to cover short 
commitments or to attempt to turn the market’s course 
upwards. The return of one of the large operators 
brought renewed strength into the aviation stocks and 
there was some pool buying in Bethlehem Steel; yet 
the orders were not executed in a manner to incite 
a speculative following. Shorts in American Tele- 
phone, Steel and General Motors were waiting it out 

(Please turn to page 311) 
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What Market Outlook Now? 


A discussion of the reasons for the recent decline in 

the stock market and the steps which should be taken 

to assure that a new bear market of major proportions 
will not develop. 


USINESS in general during the 

past few years has been under 
the influence of governmental poli- 
cies to a degree unprecedented ex- 
cept in time of war. Consequently, 
the great uncertainty as to the 
future course of the Administra- 
tion’s economic policies can not fail 
to have the effect of slowing up the 
tempo of business until the at- 
mosphere is clarified. The conflict 
of opinion as to whether the NRA 
should be extended, greatly modified, 
or abolished is but one evidence of 
general indecision and lack of re- 
liable basis for future business 
planning. 


The Bans on Business 


In another direction, where the 
Administration’s policies have been 
much more clear-cut, the prospects 
are not such as to encourage busi- 
ness enterprise. All Administration 
statements have been to the effect 
that the “economics of scarcity” 
policy with respect to agricultural 
commodities is to be continued. 
Despite rumblings of dissatisfaction 
from many sources, Congress will 
probably approve an extension of 
the basic plan of artificially high 
prices for cotton, grains, tobacco, 
etc., through restriction of produc- 
tion, processing taxes, price pegs 
and producers’ “benefit” payments 
unless the executive division of the 
Government reverses its position. 
There are many evidences that the 
business communities here and 
abroad have lost whatever faith they 
may have had in the efficacy of these 
policies, the most dramatic being the 
recent sharp slump in the market 
price of cotton carrying that com- 
modity far below the 12 cent peg. 
Weakness in the grain markets in 
the face of accumulative signs of 
poor crops in 1935 also attests to the 
growing conviction that the AAA is 
destined to be a more complete and 
much more costly failure than the 
Hoover Farm Board. Less spectacu- 
lar but possibly even more signifi- 
cant are the recent evidences of 
difficulties in the meat and cotton 
textile trades arising from spirited 
consumer resistance to the sharply 
higher prices caused by artificial 
control methods. 

These considerations apply directly 
to those industrial companies which 
produce “consumers goods.” They 
apply indirectly to heavy industries 
manufacturing durable or capital 
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goods and to railroads and public 
utilities. The reasons for the stag- 
nation of the durable goods in- 
dustries have been discussed fre- 
quently and are probably generally 
understood. Decreases in produc- 
tion and commercial turn-over 
naturally tend to reduce the revenues. 
of railroad and public utility com- 
panies. In addition, these two 
groups have special problems of their 
own. Largely as a result of in- 
creased costs directly attributable to 
Administration policies, 149 Class I 
railroads report an aggregate net 
loss for 1934 which is $18.4 millions 
larger than that for 1933 despite 
an increase in gross revenues of 
$175.8 millions. Further increases 
in wages are affecting current earn- 
ings. Public utility companies are 
also suffering from increased operat- 
ing costs and taxation, but the un- 
discriminating and vindictive at- 
titude of the Administration toward 
this industry is doubtless the more 
potent adverse market influence. 


Stock Group Interrelations 


One does not have to be an ardent 
believer in the Dow Theory to 
recognize the interrelation of the dif- 
ferent groups of equities in their 
respective market actions. Railroads 
and public utility companies are 
normally among the most important 
buyers of the products of the durable 
goods industries. Until the financial 
outlook of these two great groups 
improves, the recovery in many lines 
of heavy industry will be limited. 
This is the basic reason for the fact 
that an extended decline in other 
sections of the market is likely 
finally to drag down the industrial 
list. More superficially, the psycho- 
logical effects are important, es- 
pecially since the rail averages have 
pointed the way for several im- 
portant market swings in recent 
years. 

Although domestic influences such 
as those discussed above are un- 
doubtedly more important, certain 
international aspects of the current 
financial situation should not be 
overlooked. The recent sharp de- 
cline in the pound sterling and the 
increasing nervousness over the 
future of the gold bloc have defla- 
tionary implications for certain 
divisions of international trade in 
which the United States has a large 
stake. Recent developments in the 
commodity markets point to the 


futility of attempting to lift our- 
selves out of the depression by our 
own bootstraps; although self-con- 
tained to a high degree, this country 
needs international trade for pros- 
perity. Serious monetary unsettle- 
ment does not augur well for such 
commerce. 

Considering all these factors, it 
may well be asked if the recent de- 
cline in the stock market marks the 
beginning of a new bear market. 
Although near term prospects do not 
appear especially favorable, the 
answer to this question probably 
should be in the negative. It does not 
seem to be too much to hope that 
Administration policies will be 
changed in some important respects 
before the deflationary influences 
now at work overcome the important 
factors in the credit situation and 
elsewhere which, if given reasonable 
opportunity and a modicum of en- 
couragement, would produce expan- 
sion in business activity. However, 
a few basic changes appear abso- 
lutely essential if a new decline of 
substantial proportions is to be 
avoided. There must be an end of 
indiscriminate persecution of legiti- 
mate business such as that typified 
by the President’s attitude toward 
the public utility industry. More 
rapid progress must be made toward 
solving the problems of the rail- 
roads. There must be an early deci- 
sion on the future of the NRA with 
elimination of the extreme regimen- 
tation and other unworkable fea- 
tures of the Recovery Act. Labor 
must contribute by accepting re- 
sponsibilities and ceasing to regard 
the present regime primarily as an 
opportunity for insistence upon ex- 
treme measures such as the 6-hour 
day. The threats to the credit of 
the Government must be minimized; 
it is too much to expect a balanced 
budget in the near future, but more 
evidence of a desire to attain that 
goal would be most helpful. 


What Policy Now? 


Because of the situation outlined 
above, THE FINANCIAL WORLD for 
months has advocated that the aver- 
age investor confine the bulk of his 
commitments to sound income pro- 
ducing securities which afford ade- 
quate yields, with only minor rep- 
resentation in the purely speculative . 
category. The soundness of that ad- 
vice is now apparent, and there 
seems no reason for change in that 
policy. 
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Bonds for Transfer Purposes 


A substantial number of high grade bonds are currently sell- 

ing above their call prices. The investor now faces the prob- 

lem of whether to take advantage of such premiums or to 

maintain his position and take the risk of their eventual loss. 

An early reopening of the capital market which appears to 

be in prospect will see many of such high grade bonds con- 
verted into lower interest bearing issues. 


HE following four issues have 

been selected as suitable for trans- 
fers from callable bonds selling at a 
premium. They are either non-call- 
able or selling several points below 
their call price. While representing 
sound investments they obviously 
do not rank as high as most of the 
issues selling at a premium but in 
the aggregate they offer an attrac- 
tive yield together with the pos- 
sibility of further capital gain. 


CANADIAN PACIFIC RAILWAY 44s of 
1960 represent a direct obligation 
of the company specifically secured 
by a pledge of $30 millions irre- 
deemable 4 per cent consolidated de- 
benture stock. They are callable at 
a graduated scale beginning at 104 
in 1940. Interest requirements in 
1933 were covered 1.05 times against 
1.01 times in 1932 and 1.63 times in 
1931. Last year railroad traffic in 
Canada improved substantially and 
the report for the full year 1934 
should show a considerably better 
margin of coverage of fixed charges 
than that reported for 1933. Selling 
at 973 the bond offers a current yield 
of 4.6 per cent. 


CHICAGO & WESTERN INDIANA 
RAILROAD consolidated 4s of 1952 are 
non-callable, secured by a direct lien 
on several of the company’s prop- 
erties and leases of five other rail- 
road companies which in addition 
have guaranteed this issue as to prin- 
cipal and interest. These companies 
have leased a large portion of Chi- 
cago & Western Indiana’s extensive 
system of terminals and belt lines in 
and around the city of Chicago. The 
margin of interest coverage for the 
4s of 1952 has been gradually in- 
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creasing during the last several 
years from 1.09 times in 1931 to 1.11 
times in 1932, 1.13 times in 1933 and 
an equally satisfactory rate is antici- 
pated for 1934. At a current price 
of 973 a yield of 4.09 per cent is 
afforded, 


INTERNATIONAL CEMENT convert- 
ible debenture 5s of 1948 are con- 
vertible into no par common stock 
at the rate of 10 shares for a $1,000 
bond up to May 1, 1938, and at a 
sliding scale thereafter. Under the 
stimulus of the government’s public 
works program the company, one of 


the leading producers of cement, has 
shown remarkable recuperative pow- 
ers evidenced by its earnings record. 
The interest coverage, which was 
negative by 0.09 times in 1932, 
jumped to a positive ratio of 1.12 
times in 1933 and rose to 2.59 times 
for the nine months ended Septem- 
ber 30, 1934. At a price of 101 the 
investor obtains a return of 4.95 per 
cent, 


PENNSYLVANIA RAILROAD general 
mortgage series D 4is of 1981 are 
non-callable and secured with other 
bonds issued under the same mort- 
gage by first, second and third liens 
on a substantial portion of the com- 
pany’s properties. The road is one 
of the few that have been in a posi- 
tion to pay dividends out of earn- 
ings throughout the depression. In- 
terest coverage has ranged from 1.3 
times in 1931 to 1.17 times in 1932 
and 1.23 times in 1933. For the 
nine months ended September 30, 
1934, an interest coverage ratio of 
1.20 was reported. A yield of 4,15 
per cent is offered by this bond at a 
price of 1023. 


National Steel Feasts in a Famine 


Company emerges from depression as one of the “blue- 
chips” in the steel business; paid dividend each year; 
earnings exceed U. S. and Bethlehem 


OU cannot say, with accuracy, 

that National Steel Corporation 
thrived on depression. Strictly speak- 
ing that is not true. Because earn- 
ings, in common with the steel in- 
dustry, declined. 

But this much is true. National 
Steel did do better during depression 
than the industry as a whole. Na- 
tional Steel, in fact, has earned more 
money in the last three years than 
United States Steel and Bethlehem 
Steel put together. 

National started as a depression 
baby. It was incorporated Novem- 
ber 7, 1929, just when collapse from 
the industrial boom of the ’twenties 
was getting under way. On paper, 
the record is startling: 


Net Income in Millions 


Year National U.S. Steel Bethlehem 
$197.6 $42.2 
$8.4 $104.4 $23.8 
$4.4 $13.0 $0.1 
$1.7 D$71.2 D$19.4 
$2.8 D$36.5 7 
$6.0 D$21.6 0.6, 


Thus, from a barely born company 
in 1929, National Steel passed Beth- 
lehem in net earnings in 1931 and 
U. S. Steel in 1932. And it has been 
ahead of these two stalwarts ever 
since. In each year since organiza- 
tion the company has paid dividends, 
and earnings on a per common share 
basis have been as follows: 1930, 
$3.91; 1931, $2.06; 1932, $0.77; 
1933, $1.30; 1934, $2.81. 


Although organized in 1929, Na- 
tional Steel was not a brand new 
company. It was a consolidation of 
well-intrenched steel enterprises: 
the Weirton Steel Company; the 
Great Lakes Steel Corporation, and 
certain subsidiaries of the M,. A. 
Hanna Company. But it was a well- 
conceived combination, which is the 
principal reason for its success; and 
four factors underly the company’s 
depression achievement: 

1. Favorable location of its pro- 
duction facilities in proximity to 
consuming markets, notably the 
Great Lakes plant at Ecorse, Mich., 
in the heart of the automobile dis- 
trict—and automobile manufacturers 
can get steel on short order—and the 
main plant at Weirton, West Vir- 
ginia, in the center of the industrial 
district, surrounding Pittsburgh. 

2. Relatively low production costs 
because of new and rehabilitated 
plants, well-maintained and geared 
to a high operating efficiency. 

3. Greater than average propor- 
tion of revenues from _ tin-plate. 
Company is second largest producer 
in country (exceeded by U. S. Steel), 
and tin-plate consumption for cans 
and other containers has been in 
stable demand. 

4. Aggressive merchandising and 
management in obtaining a large 
share of the available business, even 
in a contracting market. 
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Those are the intrinsic influences. 
Then, there were nationwide factors. 
Tin-plate operations at a high pace 
were none of National’s doing. The 
demand for cans and other metal 
containers was a consumption habit 
of the nation. National was able to 
deliver and did deliver the goods. 
A like “outside” influence applies to 
the company’s business with the 
automobile industry. 

The upturn in 1933 was led by the 
motor industry. National naturally 
shared in the increased steel orders. 
Particularly in view of its closeness 
to automobile factories. And, it 
supplied a good portion of the Ford 
consumption. That, in view of the 
Ford comeback in 1933 and 1934, 
was highly important. Yet National’s 
potency in the automobile industry 
was not pure luck. When the big 
plant was erected at Ecorse the idea 
of supplying the motor industry was 
most emphatically in mind. 

And today, even though a rela- 
tively small enterprise in the gran- 
diose steel industry (on the basis 
of assets, National is only one- 
thirteenth the size of U. S. Steel 
and one-quarter the size of Beth- 
lehem), National is a comparatively 
stable money-maker in a_ so-called 
“feast and famine” business. Though 
the yield at the current dividend rate, 
$1, is not overly large, the company’s 
strong financial position makes it 
possible to increase the rate in con- 
formity to earnings. Besides, from 
time to time, extras are paid; and as 
a medium for participating in gen- 
eral recovery, particularly recovery 
as it relates to steel, National Steel 
is one of the better issues. 


“Tel and Tel” 
Welcomes Probe 


E learn from the best author- 

ity that the investigation of 
telephone and telegraph communi- 
cations which Congress has author- 
ized the Federal Communications 
Commission to conduct is welcomed 
by the American Telephone & Tele- 
graph Company. It feels it has 
nothing to conceal and that the 
probe will prove but another of 
those profitless fishing expeditions 
which Congress likes to indulge in. 
The sooner it is started the quicker 
will the sky be cleared. 

The most unfortunate phase of 
the investigation is the unrest it 
arouses among the 600,000 share- 
holders of the corporation and it is 
feared it will cause a good many 
of them to sacrifice an investment 
that has so far stood up in the deep 
fog of depression like a rock of 
Gibraltar. But against this need- 
less fright the company is power- 
less, for whatever it might say in 
its defense the politicians would 
brand as propaganda. 
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New Standards for Utilities? 


Political factors dominate in evaluating present and 
prospective worth of holding companies; one needs a 
periscope to look into the future in Washington. 


NCE upon a time (it seems so 
very, very long ago) public 
utility stocks were the prizes of the 
market. Year by year, electric power 
consumption increased and was duly 
recorded in the earnings of the elec- 
tric power and light companies 
and of holding companies. Result: 
utility stocks sold at a high ratio 
to earnings. The ten-times earn- 
ings standard did not apply to utility 
shares. They were quoted at 15 
times earnings, 25 times earnings, 
even more. Dividend returns were 
meagre. But what mattered that, 
when the future would bring forth 
fatter and fatter annual reports? 
Now, that is all passé, like an 
Arabian Night’s dream. Yet it was 
true —impressively true — only five 
years ago. Even in the early part 
of 1930, consumption of electricity 
was stable. But the trend has been 
broken. Not only the trend of con- 
sumption, but that of earnings. The 
utilities, once the esteemed depart- 
ment of the stock market, today have 
fallen to a very low estate indeed. 
And, particularly is this so of the pub- 
lic utility holding company. For the 
reason, look to the nation’s capital, 


Threefold Antagonism 


Washington has kicked the public 
utilities around in three ways: One, 
with various Federal power proj- 
ects to establish “yardstick” rates, 
notably the Tennessee Valley Au- 
thority; Two, with offers to lend 
funds to municipalities to build their 
own plants in competition with 
privately-owned utilities; Three, 
with the proposed Wheeler-Rayburn 
“Public Utility Act of 1935” to 
abolish the holding company and 
place the entire utility industry 
under the thumbscrew rule of Wash- 
ington, 

But there has been more to con- 
tend with than just Washington. In 


their local bailiwicks, utilities have 
had rate troubles with State regulat- 
ing commissions. And, as if Pelion 
had not been piled high enough on 
Ossa, the NRA came along to jack 
up costs and Federal and local taxes 
bit into earnings. So on all fronts, 
utilities were beset with pressure. 
Result: the proud stalwarts of 1929 
and 1930 are the deflated footballs 
of 1935. Speculatively speaking, 
they have few friends because their 
future is so uncertain. 

Yet, if one could figure out what 
Washington will do—what the Ray- 
burn-Wheeler bill will be when it 
comes out of Congress; whether the 
holding company will be permitted to 
live; what the TVA’s future will be 
—then perhaps some basis for ap- 
praisal of utility stocks would be 
warranted. As it is, one must as- 
sume the worst, and hope for the 
best. 


Selling at “X” Times Earnings 


If holding companies are to be dis- 
solved, then the only measure of 
their ultimate value is earnings. 
There is no point in trying to figure 
liquidating possibilities, because a 
market deluged by stocks thrown 
overboard by holding units would 
cave in. But current earnings do 
afford some clue. After all, if 
utility holding companies can man- 
age to earn something on their com- 
mon shares under present conditions, 
then presumably they are not worth- 
less. And there are some that not 
only earn, but actually pay divi- 
dends. To summarize, you might 
say utility stocks are selling at “X” 
times earnings and dividends. The 
“X” equals political factors. 
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4 Hershey Chocolate— 


A Dividend Increase Prospect 


The gain of 20 per cent in net income for 1934, despite 

higher costs because of processing taxes and a 40 per 

cent expansion in selling expenses, paves the way for 
an increase in the common dividend rate. 


ECOMMENDED as “a_ stock 

which could pay more” when it 
was selling at 6S (FW, Nov. 14, ’34), 
Hershey Chocolate has since given 
an excellent account of itself, ad- 
vancing to a new high of 81? but 
has as yet failed to fulfill the expec- 
tation of a dividend increase. At 
current prices around 76, yielding 
3.9 per cent on the basis of the pres- 
ent $3 annual dividend, the shares 
are closer to a higher dividend than 
they were a few months ago; all 
because of the sharp increase in 
earnings which the company was 
able to show for 19384 in spite of 
increased costs and an added tax 
burden. 


The Chocolate Monopoly 


Hershey manufactures over 45 per 
cent of all of the cocoa and chocolate 
used in the United States and de- 
rives the bulk of its revenues di- 
rectly from the food, confection and 
beverage industries. While depend- 
ent upon the price trends of its most 
important ingredients (cocoa, sugar 
and milk), the company has been in 
a position to benefit from the low 
prices of these commodities in that 
the major portion of its trade- 
marked packaged products are sold 
at more or less fixed prices on a mass 
production basis. 

The trend of the past three years 
affords ample evidence of the high 
degree of earnings stability which 
the company has been able to main- 
tain during an uncertain period of 
industrial progress: 


Hershey’s Earnings Trend 


Bi 


Whi? 


HI 
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QUARTERS 1932 1933 1934 
ENDED —Earned per Share— 
$1.93 $1.03 $1.84 
0.93 0.81 0.73 
rere 1.39 1.09 1.49 
Annual Dividend 6.00 3.50 3.00 


Sales so far in 1935 have probably 
not maintained the progressive ex- 
pansion of a year ago, but earnings 
for the first quarter (normally the 
most profitable on a seasonal basis) 
are expected to compare favorably 
with the $1.84 in the initial three 
months of 1933 due to the fact that 
the company is now benefitting from 
the price advance on bulk cocoa 
which was established a few months 
ago. Working capital last year was 
increased to $6.3 millions from $5.8 
millions at the close of 1933. Ad- 


vantage was apparently taken of the 
low prices prevailing for cocoa and 


sugar for inventories were stepped],; 


up to $6.4 millions, representing a 
28 per cent increase over the pre- 
vious year. 
year the company placed a portion 
of its surplus in its own stock by the 
purchase of 26,900 shares of com- 
mon and 300 shares of preferred. 
There is no funded debt. 

The preferred stock is entitled to 
$4 cumulative dividends and to an 
extra $1 in any year in which any 
dividend is paid on the common stock 
and is convertible on a share for 
share basis into common. Selling 
around 106 to yield 4.7 per cent on 
the basis of the present $5 dividend, 
the preferred is not without attrac- 
tion as a sound investment for in- 
come but priced 30 points above the 
common, the conversion feature is 
of little immediate interest. The 
next step on the part of the manage- 
ment, therefore, may be to gradually 
increase the common dividend, as 
justified by earnings improvement, 
in order to make the income return 
on the common shares sufficiently 
attractive to warrant the conversion 
of the preferred when the common 
reaches a closer price parity. (Fac- 
tograph No. 8, Last B&B, Mar. 13.) 


A Strike Threat in Soft Coal 


Expiration of wage agreement on March 31 may be 
followed by serious labor troubles. 


INCE so many industrial opera- 

tions depend upon a regular sup- 
ply of soft coal at reasonable prices, 
the preliminary rumblings of strike 
threats from this prolific producer 
of labor strife are viewed with some 
uneasiness. The current wage agree- 
ment between the operators and the 
bituminous coal miners’ expires 
March 31, and the results (or lack 
of results) to date have been any- 
thing but encouraging. The oper- 
ators claim that the Soft Coal Code 
increased the wage bill in the Ap- 
palachian area (producing 70 per 
cent of the nation’s coal) $125 mil- 
lions last year and that the industry 
can not afford to make any further 
concessions to the unions. On the 
other hand, the United Mine Work- 
ers Union is demanding that a 6- 
hour day and 5-day week be substi- 
tuted for the present 7-hour day and 
5-day week with further increases 
in hourly rates of pay. So far both 
sides have been adamant in adher- 
ing to these positions. Unless an 
unexpected spirit of conciliation ap- 
pears at the last moment, the prob- 
abilities are that a strike, possibly 
involving most of the 400,000 soft 


coal miners, will begin on April 1. 

The steel industry and other im- 
portant consumers of soft coal are 
reported to have built up substantial 
stocks in anticipation of labor trou- 
ble, so there would presumably be 
no important interruptions to indus- 
trial operations as an immediate con- 
sequence of a strike call. It is sig- 
nificant, however, that the major 
changes in the industry and its labor 
relations brought about under the 
NRA code have failed to solve its 
problems. The price structure has 
broken down and the operators in 
different sections are again showing 
their customary inability to unite on 
matters of policy, 


Substitute for NRA? 


Under the circumstances, it is 
questionable if renewal of the NRA 
code for the industry would help 
greatly. Much more radical legis- 
lation is being given serious consid- 
eration. The Guffey Bill, sponsored 
by the new Senator from Pennsyl- 
vania, would, if enacted, give the 
industry a status comparable to that 
of a public utility. It would set up 
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a commission with powers to allocate 


' thelmine quotas and fix prices and other 


an 


marketing conditions. It also pro- 


Pedi vides for eliminating excess tonnage 
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by purchase, for a “national coal re- 
serve,” of marginal mines. The pur- 
chases would be financed by issuance 
of bonds to be serviced by collection 
of production taxes. It would, in 
short, provide for practically com- 
plete Government control of the in- 
dustry. The proposed legislation is, 
of course, under attack by the 
“rugged individualists” of the in- 
dustry, and the attitude of the Ad- 
ministration is apparently luke 
warm. However, even this extreme 
legislation might have a chance of 
enactment if industry in general 
should be disrupted by a prolonged 
strike in the soft coal mines, 


Public Utility 


Comments 


NEWS dispatch from Montreal 
reads as follows: 

Montreal Light, Heat & Power 
Consolidated has offered to con- 
tribute voluntarily $225,000 a year 
additional in taxes and Bell Tele- 
phone Co. of Canada has offered 
$125,000 additional, to assist the 
City of Montreal in efforts to balance 
its budget. The contributions will 
be incorporated in a bill which is to 
be acted upon. by the provincial 
legislature. 

AAA 

Crisp County, Ga., citizens face a 
sharp increase in taxes to pay a bill 
long overdue on the construction 
of the local, municipally - owned - 
and-operated hydro-electric plant, 
Amount due on construction of dam: 
$124,762; interest added, $18,922. 
Community is ordered to pay debt 
in installments, $10,000 this year, 
remainder from 1936 to 1942, Crisp 
County’s tax rate aiready is the 
highest in the State of Georgia, 

AAA 

Under date of November 5, 1926, 
Franklin D. Roosevelt, then a fu- 
ture President, wrote to the Ala- 
bama Power Company in part, as 
follows: 

“I am writing this to you in order 
to obtain information. As you have 
probably read in the papers, I have 
recently taken over the old resort 
known as Warm Springs and hope 
that soon there will be an extensive 
development. We, in this and neigh- 
boring communities, are suffering 
from the usual high cost and ineffi- 
cient service of small local power 
giants... ..” 

As a historical matter, the high 
cost of scattered, independent oper- 
ating companies has been the eco- 
nomic raison d’étre for the intercon- 
nected power units and holding com- 
panies. It seems, though, that Mr. 
Roosevelt thinks differently—now. 
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Farm Equipments 
Report Improvement 


Improved farm purchasing power aided the equipment 

manufacturers last year and replaced 1933 aggregate 

net losses with 1934 profits. Will further gains this 
year more than absorb rising costs? 


S a result of higher prices for 

agricultural commodities and 
other forms of Government aid and 
subsidy to the farmer, the leading 
farm implement manufacturers were 
able to record quite substantia! im- 
provement in their earning positions 


’ last year as compared with the pre- 


vious year. None of the three lead- 
ers in this field reports gross sales 
figures, but the following comparison 
of net earnings reflects the general 
situation. 

Income—— 


COMPANY: 34 1933 
International Har- 

*J, I. Case Com- 

Deere & Company. 379,784 D4,335,308 


Aggregate ...$3,628,448 D§$8,315,068 
*Fiscal years ended October $1. 


Not only was increased farm pur- 
chasing power reflected in a return 
to profitable operations, but it also 
speeded up the collection of accounts 
receivable, which are always in sub- 
stantial volume for the farm equip- 
ment manufacturers, Despite a siz- 
able increase in gross business the 
aggregate of receivables for the 
three companies declined from $130.5 
millions at the close of 1938 fiscal 
years to $110.8 millions. Most of 
this difference may be accounted for 
by substantial writing off of bad ac- 
counts, but the ratio of receivables 
to gross business was considerably 
improved. 


Conservative Policies 


All of these companies have tra- 
ditionally followed conservative 
financial policies involving the main- 
tenance of adequate reserves against 
uncollectable accounts and other con- 
tingencies. International Harvester, 
however, has gone further in such 
procedure than the others. In re- 
cent years this company has written 
down its receivables by very sub- 
stantial amounts, $11 millions in 
1983 and $14 millions in 19384. Of 
the 1934 total $6.3 millions came 
from the 1984 earnings, $5 millions 
from the fire insurance reserve and 


‘the balance from the collection ex- 


pense reserve. The charge against 
1984 earnings for this purpose was 
the equivalent of nearly $1.50 per 
share .of common stock, much of 
which could perhaps have been 
charged against reserves accumu- 


lated in prior years as justifiably as 
against the year’s profits. 

Another substantial bookkeeping 
charge against 1984 earnings was 
made to increase the reserve against 
possible future inventory deprecia- 
tion. This deduction of $3.5 mil- 
lions (equivalent to 82 cents per 
share of common) is explained by 
the management as an offset for the 
rise in material and labor costs en- 
tering into minimum inventory nec- 
essary to the continuance of the 
business, which results in an appar- 
ent inventory profit which “can 
never be realized and which experi- 
ence has shown is ultimately wiped 
out when the economic pendulum 
swings in the other direction,” 


A Creditable Showing 


It appears a very creditable show- 
ing of progress that, despite such 
large bookkeeping charges of a more 
or less extraordinary nature, as well 
as depreciation charges of over $1.50 
per share of common, the net for 
the preferred was $4.83 per share 
compared with 1938 deficit of $2,31 
a share, and the deficit on the com- 
mon was reduced from $1.79 per 
share to 42 cents a share. The 
strong position of the juaior issue 
is further indicated in the net work- 
ing capital position, the year-end 
balance sheet showing $203.2 mil- 
lions for that item, equal to $48 per 
share of common (assuming that the 
fixed assets provide ample protection 
for the preferred stock), 

The early outlook for the current 
year (and pending more definite 
crop indication) for these companies 
is favorable as to further gains in 
gross business, but much of the nor- 
mal benefit that might be expected 
to reflect in net profits is being off- 
set by higher raw material and labor 
costs. The common stocks do not 
appear particularly undervalued, 
therefore, in comparison with recent 
and prospective earning power, but 
from the longer term point of view 
they are by no means devoid of at- 
tractive potentialities for those who 
have the requisite patience, 
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PASSING 


IMPRESSIONS 


By EUGENE KATz 


Mr. Eccles, who is now awaiting 


Mr. Eccles Senate confirmation as governor of the 
od tit. Federal Reserve Board, says that “the 
Riis depression resulted from an inequitable 


distribution of wealth produced,” by 
which he means that current wages 
were too low. He undoubtedly knows that they were 
from three to fifteen times higher than anywhere else 
in the world and that in the countries where they were 
lower the depression was not nearly so severe as here. 

He says that “the remedy is to distribute wealth as 
it is earned by providing employment,” by which he 
must mean that potential net profits are to be con- 
sumed as made by giving work to men not actually 
needed. Will Mr. Eccles advise that policy for his 
Salt Lake City bank? He could not have believed in 
such a theory when he managed the bank for it sur- 
vived the depression. 

His primary thought with regard to the banking 
situation is that the bulging deposits of national banks 
be lent to the extent of $4 billions on twenty-year real 
estate mortgages. His theory is that such loans would 
not be different in safety or marketability from loans 
of equal length made on corporation property. He adds 
slyly that bank examiners could not readily appraise 
real estate loans, while thousands of banks were forced 
to close the past five years because examiners could 
find a quotation for listed bonds. Aside from the 
matter of evading a showdown on current values, the 
idea has its dangers in large cities. Under quite 
normal conditions and without a depression, property 
values in New York have been known to drop 80 per 
cent in principal and income in twenty years because 
of virtual abandonment of a neighborhood by: a certain 
line of business or as a desirable residential district. 


One by one Russia is relinquishing 


Titles her cherished fundamental theories of 
ail life. She renounced glory as repre- 
sented by titles, but as special financial 

Money reward is even more repugnant to her 


policies, she reinaugurated titles. 

Eager to establish herself again as an exporting 
nation, and to stimulate effort towards a larger output, 
to furnish what Mr. Grace of Bethlehem Steel calls 
“the necessary incentive,” she will henceforth give the 
title of ““Noble of Labor” for extra efficiency and pro- 
ductivity. Who knows but when Russia has become a 
republic and when the “Noble of Labor” has acquired 
ownership of the factory where once he was an humble, 
underfed worker his Soviet title will be as awesome as 
the title of Baron was under the Czar. 

In the United States titles are neither permitted to 
be bestowed nor to be accepted from other nations. 
But the urge for glory that differentiates one man from 
the many remains. Over the years this urge has been 
translated into money rewards, for, as Mr. Grace says, 
there must be “an incentive.” In the instance of 
Bethlehem the reward that was to act as an incentive 
took the form, during the easy years, of huge bonuses 
to all officers. Mr. Grace’s bonuses from Bethlehem Steel 
netted him an average of over $800,000 a year for thirteen 
years while his salary from the company was only 
$12,000 per annum. For several of those years the 
common stock holders received no dividends at all. 
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Government statistics, which are in- 


Federal tended to guide business men in their 
Figures operations, bear some relation today to 

: 1929. When business began to decline 
Disputed in the spring of 1929, no government 


bureau announced it, though the 
figures were in Washington. The people were happy 
and there was no point in disturbing them. 

In 1930 and subsequently when Miss Perkins, then 
in charge of the labor bureau of New York State, 
showed figures of rapidly decreasing employment the 
Department of Commerce vehemently disputed her 
assertions. It was natural to give preference to the 
Federal figures. That faith cost millions of investors 
their fortunes. Now Miss Perkins is Secretary of 
Labor and on the other side of the political fence. The 
people are distressed and it is a part of her job to 
cheer them up and make them hopeful. 

Madame Secretary has issued a comparative report 
on the condition of labor in ninety industries as of 
January, 1933, the probable low point of American 
business, and January, 1935. She finds an increase of 
30.6 per cent in the number of workers employed and 
of 62.3 per cent in weekly payrolls. Further, that per 
capita weekly earnings adjusted to the cost of living 
are 96 per cent of 1929 earnings, and that only 25 per 
cent less people are working in these ninety industries 
today than in 1929. 

It is a beautiful picture of returning prosperity but 
contrary to quite recent surveys by the Bureau of Labor 
Statistics, the NRA, the A. F. of L., the National Indus- 
trial Conference Board, the Brookings Institution and 
the FERA. Facts are minimized or exaggerated in 
the eagerness of bureaus to make a good individual 
showing. 


While the Government is peeping 


i into the private affairs of business it 
Uniform 

Acoountin might well concern itself with the lack 

emai of uniform practice in that quasi pro- 


fession known as accountancy. It is 
the source of much litigation and of 
injury to innocent investors. There should be only one 
possible interpretation of any set of figures from a 
single source. 

Some 23,000 investors in an Insull company are suing 
the leading banks in New York and Chicago for the 
recovery of the corporation’s assets. These banks with- 
drew assets as additional collateral was needed to cover 
their loans despite a restrictive clause in the indenture 
forbidding such withdrawals. The banks advance the 
novel defense that they had no knowledge of the clause, 
that they did not read the indenture though the total 
of loans involved $40 millions. The accountant who 
made up the balance sheet for the complainants ad- 
mitted that “it was not the kind he would have made 
for the corporation,” and he would doubtless as readily 
have made a still different one for the defendants if he 
had been in their employ. ; 

The statements of Baldwin Locomotive, which peti- 
tioned for reorganization, were so ambiguous as to 
source of sales, profits and deficits that a certain well- 
known New York accountant analyzed a report so in- 
accurately as to advise purchase a few months before 
the bankruptcy. 
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United Drug’s 
Comeback ... 


Earnings recovery last year indicates that United Drug 

is meeting with success in the rehabilitation of the retail 

outlets. Continuance of present trend would warrant 
resumption of common dividends. 


N the fourth quarter of last year, 

United Drug reported earnings 
from operations amounting to $545,- 
796, after usual year-end adjust- 
ments and before special profit from 
sale of investments, and equivalent 
to around 40 cents a share on the 
1,385,529 shares of $5 par stock out- 
standing at the end of the period. 
The results compare with total 1933 
earnings of 46 cents a share, and 
fell short of equaling net of all of 
the earlier nine months by less than 
$10,000. Including profit from the 
sale of investments (amounting to 
58 cents a share) earnings for the 
full year were equal to $1.32 per 
share, 

Although normally the best period 
of the year, the fourth quarter show- 
ing confirms the progress which the 
company is making in seeking to 
regain its former status as a leading 
factor in the drug industry. Quite 
likely the Liggett chain was largely 
responsible for the sharp earnings 
gains. This division is now once 
again on a profitable basis through 
the elimination of many unprofitable 
locations, adjustment of high cost 
leases and other operating econ- 
omies. United Drug reacquired this 
company early last year after dis- 
charge of bankruptcy, but it took 
some time before operations could be 
integrated satisfactorily. Given nor- 
mal business conditions, the retail 
stores should attain even greater 
earnings than have been shown in 
recent months, 


Expenses Better Controlled 


Prior to 1932 when lease difficul- 
ties beset the Liggett stores, United 
Drug was a very profitable concern. 
From indications of competitor com- 
panies’ earnings over the past year, 
it should not prove impossible to re- 
capture at least a substantial por- 
tion of the former earning power. 
Expenses are under better control 
at present; fixed charges have been 
greatly reduced through debt retire- 
ments, and company’s finances are 
exceptionally strong. Net working 
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capital at the end of last year 
amounted to $28.7 millions, includ- 
ing cash and securities (the latter 
Valued at less than 50 per cent of 
market) of $12.8 millions, The com- 
mon shares are outranked by $36.7 
millions funded debt and a small 
amount of subsidiary preferred, but 
the capitalization does not appear 
unwieldy for the organization. 
There are perhaps three factors 
in the outlook which might be 
weighed against the relatively bright 
business prospects for the company. 
The first in importance is the pos- 
sible enactment of more stringent 
pure food and drug legislation by 
the present Congress. The adverse 
implications are not clearly drawn, 
but it is quite unlikely that the com- 
pany’s earnings would be signifi- 
cantly affected; probably there would 
be certain benefits if some of the 
less responsible drug manufacturers 
were curbed. Second in impor- 


tance is the cut-throat competition 
in the retail drug field, with inde- 
pendents and department stores 
making use of loss leaders to attract 
trade. Efforts to restrict this type 
of competition have unfortunately 
not been uniformly successful, but 
some headway has been made 
through the “refusal to sell” policy 
which some manufacturers have 
adopted. The third factor is that 
United Drug has had to sacrifice an 
important investment in Boots Drug 
to repurchase the domestic retail 
outlets and consequently its earn- 
ings expansion is more limited. 
There is a certain validity to this 
point, although it is probably of 
more importance to the company to 
have the retail division placed again 
on a profitable basis and economies 
effected which will increase profits 
from this division, 


A Good Speculation? 


Selling around 10, or less than 
eight times 1934 earnings, the com- 
mon stock of United Drug appears 
interestingly priced as a_ longer 
range speculation on business prog- 
ress. Operating under a progressive 
management with the mistakes of 
the past buried in the reorganiza- 
tion, earning power of the enterprise 
should again be evident as the in- 
tegration and expansion program 
develops during the next year or two, 
(Last B&B, Mar, 20.) 


Allied Chemical Back in Fold 


Company, with earnings of $6.83 per share in 1934, 
covers $6 dividend on common stock. 


FTER a lapse of two years, Allied 
Chemical & Dye Corporation 
returned in 1934 to that elect fold of 
companies which earn their com- 
mon dividends. Allied reported 
$6.83 per share on the common stock, 
exceeding the $6 annual dividend 
requirements. 

In 1933, the company fell short of 
the dividend with earnings of $5.50 
a share, and in 1932 earned only 
$3.62 a share. Ever since its or- 
ganization in 1920, the company has 
covered its dividend requirements by 
a good margin, with the exception 
of the two recent depression years. 


Operations in 1934, according to 


H. F. Atherton,« president, were 
hampered by foreign trade restric- 
tions. 

The company finished the year 
with its usual strong financial posi- 
tion. Current assets exceeded cur- 
rent liabilities by more than $80.0 
millions. Outstanding in. this con- 
nection is the inventory position at 
$20.6 millions—the lowest on record. 
Presumably higher prices for its 


raw materials are not anticipated 
during the near term future. 

The company commenced con- 
struction of a plant for production 
of alkalis during the year. The 
plant is now near completion. De- 
spite this addition, the enterprise 
continued to reduce its property ac- 
count by substantial allocations to 
reserves for obsolescence and depre- 
ciation. These reserves amounted 
to $142.1 millions, or 62.9 per cent 
of total property of $225.8 millions. 


Status of the Stocks 


While Allied Chemical 7 per cent 
preferred continues to hold its place 
as a high grade investment issue, it 
offers little attraction at present 
levels which are six points above its 
call price of 120. The common stock 
is one of the better and more con- 
servative representations in the 
chemical industry, affording a re- 
turn, at present prices around 127, 
of 4.7 per cent on the basis of its 
$6 annual dividend. (Factograph 
No. 71, Last B&B, Jan. 16.) 
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_ VALUABLE FOR 
FUTURE REFERENCE 


American Safety Razor Corporation 


SECOND largest domestic manufacturer of 
safety razors and blades. In _ recent 
years has strengthened position by introduc- 
tion of improved products and widening its 
outlets, domestic and foreign, Principal lines are “Gem 
Micromatic” and “Ever-Ready” razors and blades, supple- 
mented by shaving brushes and other accessories. Also 
makes wire and wire blades used in carpet mills. 

Management experienced and aggressive. 

Simplest capital structure. No bonds or preferred stock; 
174,800 shares of no par capital stock. 

Strong financial position. Net working capital December 
31, 1934, $3.8 millions; cash and marketable securities, 
$2.1 millions; inventories, $1.5 
million. Working capital ratio: 
8.1-to-1. Book value of capital 
stock, $35.80 per share. 

Liberal, but fluctuating divi- 
dend record. Payments have 
been made in each year since 
1922, with peak of $6.25 in 
1930. Current rate $4 annually 
plus extras. 

Trade position of the com- 
pany improved during depres- 
sion, inasmuch as it was able 
to withstand the competition of lower-priced lines without 
reducing quality or price structure. Intensive sales promo- 
tion has widened distribution and repeat orders for blades 
engender a fairly constant replacement business. Moder- 
ately heavy inventory position affords a hedge against 
inflation. 

Capital stock good income producer. Appraisal Rat- 
ing: B+. 

RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 

1934 


No. 297 


Y 
1927 1828 1929 1990 1931 1832 1933 1934 


Ten per cent of outstanding 
stock held in treasury 


Congoleum-Nairn, Inc. 


[LONG-ESTABLISHED manufacturer of 
linoleum and felt base floor coverings. 


No. 299 Owns important processes of manufacture, 


which it leases to other concerns. Bulk of 


output is sold through wholesalers. In 1931 company de- 
veloped a new wall covering for use where tile and marble 
would be too heavy in weight for —- 
Management has long been identified with company and 
has been aggressive in building up good will by advertising. 
Simple capital structure. Bonds and preferred stock 
retired early in 1934; 1,198,351 no par common shares, 
Very strong financial — Net working capital 
December 31, 1934, $13.9 millions; cash, $2.8 millions; U. S. 
Goy’ts, $5.2 millions; inven- 
tories, $5.2 millions. Workin 
capital ratio: 20-to-1, Boo 
a8 value, $21.64 per share. 
Dividends resumed on com- 
mon, after five-year suspen- 
sion, with payment of 25. cents 
in September, 1931. Annual 
rate reduced to 60 cents late 
in 1932, restored to $1 in 
Earnings prior to 1934 are after September, 1933. Since in- 
fixed ¢ preferre creased, gradually to $1.60 


viden 


CONGOLEUM - NAIRN 


rate. 

Raw materials, principally cork and linseed oil, constitute 
bulk of production costs and account for high inventories; 
apparently company has stocked up ahead. General busi- 
ness revival would increase demand for company’s higher- 
priced and more profitable items. Price structure in in- 
dustry important factor in earnings. 

Common stock is fairly speculative, Appraisal Rating: 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Mareh 31 June 30 Sept. 30 Dee. 31 March 31 June 30 Sept. 30 Dec. 31 
0.81 $0.95 $0.93 $1.52 $1,18 $1.26 $1.37 $2.28 


Bayuk Cigars Incorporated 


MANUFACTURES cigars for the low 
No. 298 and medium priced class. Company’s 
most important 5 cent brand is “Bayuk 
Phillies,” representing largest single source 
of income. Medium priced trade is supplied by the “Prince 
Hamlet” brand. Distribution is nationwide although 

rincipal markets are in New York, Pennsylvania and New 
ersey. 

° progressive and alert to adapt merchandis- 
ing methods to changing economic trends. 

Conservative capital structure. No bonds; 25,005 shares 
7 per cent cumulative participating pesiweves ($100 par) 
and 94,424 shares no par common. (Preferred participates 
to extent of $1 extra in any 


year in which dividend of BAYUK CIGARS 

more than $4 is paid on | 

Good financial position, Net [® 

working capital at end of 1984, |*| Tsu, 
$5.5 millions; cash $378,000. 
Working capital ratio: 5.1-to-1., 8) 


Preferred dividends paid 
regularly. After two years 
omission common, in 1934, re- 
ceived os in cash and a 4 per cent stock dividend. Similar 
stock dividend paid early in 1985 but no fixed rate 
established. 

Earnings depend primarily upon maintenance of sales 
volume for “Phillies.” Period of rapid growth for this 
brand apparently passed. Increased production costs ex- 
pected to slow down earnings progress. 

Preferred is of investment grade while common ranks as 
a business men’s risk. Appraisal Rating of Common: B. 


. RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


933 


Second preferred stock 
retired in 1928 


1931 1932 1933 1934--——_~- 
June 30 Dee. 31 June 30 Dee, 31 June 30 Dee, 31 June 80 Dee. 81 
$0.42 $0.46 $0.27 $0,23 $0.83 $0,85 $1.11 $0.60 


General Railway Signal Company 


MANUFACTURES mechanical and elec- 
trical signaling, interlocking and safety 
appliances, car retarders, train control 
equipment, etc., for steam and electric rail- 
roads. Shares practical monopoly of business with West- 
inghouse Air Brake, with which patents are exchanged. 
Well qualified management; has pioneered many im- 
portant improvements in train control equipment. 

Good capital structure. No bonds, 28,088 shares of 6 per 
cent cumulative preferred stock ($100 par) and 320,700 
shares of no par common stock. 

Strong financial position. Net working capital December 
31, 193 4.1 millions; cash, 
$1.3 mil ion; marketable 
securities (book value), $478,- 
403. Working capital ratio: 
20.3-to-1. Book value of com- 
mon stock, $14.92 per share. 

Dividends paid in all re- 
cent years; regular rate on 
preferred, declining rate on 
since 1931. Current 
rate, $l. Adjusted to righ sued 

Company usually divides 1529 
available business about 
equally with Union Switch & Signal, subsidiary of West- 
inghouse Air Brake. Except for special installations, such 
as new metropolitan subway systems, depends almost 
entirely upon purchases by large railroad companies. 
Drastic economies instituted by latter have seriously re- 
duced business in recent years, although rearrangement of 
facilities, such as substitution of single track for double 
track operation, has created some orders. 

Common Stock is decidedly speculative. Appraisal Rating 
of Common: C, 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON STOCK: 


3 34 


No. 300 


GENERAL RAILWAY SIGNAL 


Price Ra 


1934 
March 31 June $0 Sept. 30 Dec. 31 March 31 June 30 Sept. 30 Dec, 31 
$1.21 $1.52 $132 $1.06 $0.74 $2.80 $2.77 $1.73 
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1938 19 
March 31 June 30 Sept. 30 Dec, 31 March 31 June 80 Sept, 30 Dee. 31 
$0.06 $0.45 D§$0,49 D§$0,67 D$0.41 D$0,87 D$0.05 
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Howe Sound Company 


N important producer of non-ferrous 
No, 301 metals, chiefly lead, zinc, copper and 
silver, and a relatively small amount of 


gold. Principal properties in two groups, 
located in British Columbia, Sonam. and in Northern 
Mexico. Copper output substantially reduced in the past 
three years, while other metals have held up fairly well. 

Management capable and experienced. 

Extremely simple capital structure, No bonds or pre- 
ferred stock, Capital stock outstanding, 473,791 shares of 
$5 par value (Voting trust expires December 15, 1935). 

P ll financial position. Net working capital December 
81, 1984, $5.6 millions; cash 
HOWE SOUND and marketable securities, $4.5 

millions. Working capital 


Price ratio: 11,6-to-1. Book value 
of stock $35.68 per share. 
Unbroken dividend record 


back to 1922. Low point of 
dividends 95 cents a share in 
1932; paid $1.80 in 1933, $3 in 
epends upon world price 
levels for its revenues and has 
been substantially benefited 
by the rise in silver and gold prices (especially silver) 
» Me 1981 and 1932. Lead and zinc prices have been 
relatively unsatisfactory, but company has quite success- 
fully controlled costs in relation to aggregate revenues. 
Stock is one of the more conservative speculations in the 
mining field and will doubtless continue to afford a fair 
return under any but the most unfavorable general eco- 
nomic conditions. Appraisal Rating: B+, 


RECENT QUARTERLY EARNINGS PER SHARE: 
(Before depletion) 


Deficit per share 
3027 1028 1029 1990 1031 1032 1633 1994 


33 1934 
Mareh 31 June 30) Sept. 30 Dee. 31 March 31 June 30° Sept. 30 Dee, 31 
D$C.26 $0.30 $0.75 $0.95 $1.03 $1.10 $0.76 $0.67 


Lehigh Portland Cement Company 


ONE of the larger cement manufacturing 
companies, accounting for about 10 per 
cent of the total domestic output, Its 16 
plants have aggregate annual capacity of 
25 million barrels, about half located in Pennsylvania and 
New York and the remainder mostly in the Southeast and 
Middle West. Product marketed under brand “Lehigh.” 

Management capable and experienced. 

Capital structure relatively simple and conservative, No 
bonds; 148,854 shares 7 per cent cumulative preferred 
($100 par) ; 435,494 shares of $50 par common. 

Strong financial position. Net working capital December 
81, 1934, $12.9 millions; cash 
and marketable securities LEHIGH PORTLAND CEMENT 
$10.1 millions, Working capi- 
tal ratio; 19.9-to-1. Book value Js 
of common, $59.28 per share. |” 

Preferred dividends paid 
since issuance, but at half the 
ning o ccumulations 
as of April 1, 1935, $8.75 per A EE 
share. No common dividends 
since May, 1931. 

Company depends primarily 
upon trends in the construction industry and has reflected 
the low levels of cement consumption during the depression. 
Public works program aided the industry following the 
middle of 1983, but permanent recovery requires revival 
of private construction. 

oth preferred and common are speculative under pre- 
vailing conditions. Appraisal Rating of Common: C 


RECENT ANNUAL DEFICITS PER SHARE OF COMMON, 12 MONTHS ENDED: 
19838 1934 

March 81 June 80 Sept, 30 Dee, 31 March 831 June 80 Sept. 30 Dee. 31 

D$7.42 D$6.91 D$5.86 D$0.44 $3.49 D$2.45 D$1.38 D$0.44 


No. 302 


¢ 


end. Oeo, 91 
“Earned per share 


Listed on N.Y.S.E. 
in 1928 


Mullins Manufacturing Corporation 


FORMERLY a manufacturer of automobile 
bodies and body parts but has diversified 


No, 
» 803 output in recent years to include washing 


machine tubs, metal sinks, electrical re- 


~~. parts and miscellaneous stampings. 
ompany has experienced 

Simple capitalization. No bonds; 28,775 shares $7 
cumulative preferred stock (no par), and 100,000 shares 
of common stock (no par). 

Financia] position not especially strong; net working 
capital as of December 31, 1934, $605,896; cash -only 
$64,084. Working capital ratio: 2.6-to-1. Book value per 
share of preferred stock, $84.01. (On basis of $100 per 

_ ghare for preferred stock, no 
book equity for common.) 

No dividends paid on pre- 
ferred stock since 1931; none 
on common since 1921, 

Company’s automobile body 
business in recent years has 
been overshadowed by rapid 
development of other lines. Is 
reported to manufacture about 
75 per cent of tub require- 
ments of washing machine in- 
dustry. Electric 
evaporators, introduced in 1931, were adopted by Westing- 
house and Kelvinator. Company manufactures monel 
metal sinks in cooperation with International Nickel, Suc- 
cess in these lines enabled company to emerge from the red 
in 1934 for first time since 1931. 

Both preferred and common stocks highly speculative. 
Appraisal Rating of Common: C. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON: 


MULLINS MANUFACTURING 


share 


= 


Authorized common increased 
to 150,000 shares in 1928 


March 81 June 30) Sept. 30 Dee. 31 March 31 June 30 Sept. 30° Tice, 31 
D$1.77 D$1.98 D$0.33  D$0.62 $0.11 $0,37 D$0,.28 


National Tea Company 


PERATES a chain of approximately 
No. 304 1,241 retail food stores, of which some 
393 are combination markets. Stores are 
chiefly located in Chicago area, with next 
largest group in Minneapolis and St, Paul, Around one- 
third of sales are private brands. 

Management is regarded as capable and aggressive. 

Fair capital structure. Funded debt, $3 millions; 147,900 
shares 54 per cent cumulative preferred ($10 par); and 
630,000 shares no par common. 

Good financial position, Net working capital December 
31, 1934, $6.3 millions, cash and equivalent, $1.9 million. 
Working capital ratio: 3.6-to-1, Book value of common, 
$22.70 per share. 


Because of declining earn- NATIONAL TEA 
ings, dividend payments on the 
common have been progres- Prige 


sively lowered since 1930 when 
rate was $1.75 per share, Cur- U o ato 
rent annual rate 60 cents, 

Increasing trend of dis- ned per share 
criminatory taxes added to 
keener competition in Chicago 
area has retarded company’s 
earnings in recent years. 
Closing of unprofitable loca- ; 
tions and greater operating economies may keep profit mar- 
gins on a fairly satisfactory basis, 

Earnings declines and continuing uncertainties in tax 
legislation in states where company is strongest combine to 
place the common stock in a distinctly speculative position, 
Appraisal Rating of Common: C, 


RECENT EARNINGS PER SHARE OF COMMON: 


1927 3928 1928 1930 193] 1932 1933 1994 


Adjusted to 4-for-1 split-up 
in 1929 


1933 — 1934——_—_ = 

12 wks, 12 wks, 16 wks, 12 wks, _ 12 wks, 12 wks. 16 whs, 12 wks. 

March 25 June 17 Oct. 7 Dee. SL Mareh 24 June 16 Oct. 6 Dee. 3] 
$0.51 $0.82 $0,13 $0.24 $0.11 $0.20 $0.11 $0.20 


NEXT 


305—Atlantic Gulf & West Indies 
306—Borg-Warner 
307—Container Corporation 


310—National Lead 
.308—Federal Water Service 311—Otis Steel 
309——McGraw-Hill 312——Phillips-Jones 


Reprints of the first 256 “Stock Factographs” will be sent with a new annual subscription for $10.50. 
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The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


Primary Trend Despite the re- order. There was, however, no 
——————————= cent sharp de- tangible evidence of an intermedi- 
cline in the Dow Jones rail and in- ate downtrend at that time, since 
dustrial averages, there has been’ the rather pronounced weakness in 
no important development which the rails was not confirmed by the 
would suggest that a major bear industrials. 
market is in progress. Not until Invariably the action of one aver- 
the reaction lows of 1933 have been age influences the trend of the 
violated by the two averages can other. There is no clearly defined 
the students of the Dow theory con- time limit within which this in- 
cede that the bull market estab- fluence must be felt, nor can it be 
lished in July, 1932, has terminated. predetermined as to which average 
However, a decline of approxi- possesses the drawing power. The 
mately 15 per cent on the part of penetration of the secondary resist- 
the industrial average is all that ance area of 99-100 by the indus- 
would be required before another’ trials with a pronounced increase 
test of the crucial support points in volume demonstrated the _ in- 
of the bull market would be made. ability of this average to remain 
While one would not be fully justi- immune to the influences of the per- 
fied in assuming that a reaction to 


sistent weakness in the rails. The 
March 12 break through this sig- 
nificant area indicated the apparent 
existence of an intermediate down- 
ward trend. 

The burden of proof is now in 
the hands of the constructive 
forces. It will be necessary to 
await further developments in 
order to determine the extent of the 
secondary correction for the Dow 
theory in itself does not embrace 
any formula from which one could 
foretell the turning point of the 


intermediate move now in progress. 


Should any further reaction fail to 
penetrate the rail and industrial 
minor resistance points of 27.31 
and 96.71, respectively, and should 
the subsequent rally on increasing 
activity break through the previous 
high, we would again have adequate 
evidence of a secondary uptrend. 
But unless and until. this develop- 
ment materializes, the present in- 
termediate trend must be conceded 
as downward with the possibility 
of again testing the July, 1934, 
lows. 
—Written March 20, 1935. 


the level in question would meet 
the same strong support evidenced 
last August and September, it 


would be equally rash to presume Corporation Statements— 


at this juncture that the conspicu- 


ous weakness in the rails, which 
average is now six points or ap- 1935 Ly e 


proximately 28 per cent below the 
important October, 1933, low, is 
blazing the way for the industrials. 

Every pronounced move on the 
part of both averages in the direc- 
tion of the October, 1933, resistance 
points prompts assuming a degree 
of caution, but to attempt to beat 
the gun invariably brings about un- 
desirable results. As often men- 
tioned in this column, the better 
part of discretion points to the 
advisability of waiting for the aver- 
ages to speak for themselves. 


N years past it was considered a 

cause for much pardonable pride 
when a corporation was able to re- 
port a favorable earnings showing. 
In particular to show income at or 
close to a new record in a com- 
pany’s history was hailed as a 
creditable achievement of the man- 
agement and the attendant pub- 
licity was limited only by the rela- 
tive articulation of public relations 
departments. 

However, corporations are now 
beginning to realize that the pres- 
Secondary Trend In last com-_ ent order warrants great restraint 
— = menting on the on optimism. Logically, one would 
secondary trend it was said that expect that an attempt would be 
the close proximity of the indus- made to emulate the glowing pub- 
trials to the 99-100 area suggested icity stunts of the various 
that a degree of caution was in branches of the Government pur- 
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porting to prove the progress of the 
New Deal. But the contrary is 
proving the better part of wisdom. 
Several companies did clothe the 
bare 1934 earnings statistics with 
some rather cheerful interpreta- 
tions and made favorable compari- 
sons with other periods considered 
satisfactory. And these corpora- 
tions learned to their great regret 
of an innumerable amount of iso- 
lated political subdivisions which 
seized upon the statements as an 
opportunity to replenish exchequers 
by levying discriminatory taxes on 
their earnings. 

Evidences are coming to hand 
that some corporations are profit- 
ing by the experiences of their less 
guarded contemporaries. One of 
the large chain store units made 
the best showing in its history last 
year; yet the press releases were 
intentionally phrased in generali- 
ties which offered no definite clue 
as to actual results unless the 
statistics were studied. One of the 
large metal companies was also 
quite moderate in commenting 
about highly satisfactory 1935 
operations in the present period of 
profitless-prosperity. In no in- 
stances were deliberate understate- 
ments made; yet the circumscribed 
manner of the reports was in strik- 
ing contrast to the treatment of 
former periods. 
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Because of the importance attached 
to the “‘share the wealth” propaganda 
advocated by Dr. Townsend, Huey 
Long and, indirectly, by Father 
Coughlin, I cannot refuse the re- 
quest of Professor Aloysius Bunk to 
give publicity to a plan of a similar 
character which he has _ painstak- 
ingly developed and which he states 
is already in operation in his coun- 
try. Hence it is not experimental 
or untried, as are those recommended 
to us as a cure for our social malad- 
justment. 


Tue professor is not an unknown 
authority. He is as well known and 
respected by his people for his views 
as are any of our highly vocalized 
press busting economists. His creden- 
tials show that he is the professor 
of divisional economics in the well 
known college of St. Generosio of 
Phantasia, that Polynesian island 
where men are men, prepared to 
share with their neighbors every- 
thing which does not personally be- 
long to them. 


In COMMON with American econo- 
mists, he is heartily in sympathy 
with the thought of sharing all 
wealth equally so that each individual 
is relieved from the need of worry- 
ing about where his next meal is to 
come from, giving him time to slum- 
ber and dream of an established 
Utopia. But wherein he differs is in 
the method of making a proper and 
fair allotment. That feature fur- 
nished him his greatest concern, 
until he hit upon a solution. 


His solution is ingenious to say the 
least. “How I would do that,” the 
professor points out, “would be to 
put the earnings of each worker— 
be they rich or middle class, men or 
women, corporations or private part- 
nerships, banks, the clergy, profes- 
sions, even politicians, whoever by his 
labor or his brains can be rated an 
earner—into a common national pool. 
That would succeed at the very start 
in eliminating selfishness and in- 
justice. Everyone then would con- 
tribute his share to the national 
prosperity. 


‘S INCE it would prove physically 
impossible to partition equally among 
the citizenry the plants and ma- 
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chinery of corporations or large 
business, that hurdle could be over- 
come by nationally incorporating the 
whole industrial and financial struc- 
ture and distributing these shares 
pro rata. These shares I would 
alchemize into interchangeable cur- 
rency with only the reservation that 
instead of legal tender they could be 
used to purchase those $5,000 homes 
so dear to Huey Long.” 


Unoer his plan, the professor 
points out, banks no longer would be 
necessary for the purpose of thrift, 
as nest eggs and their palatial homes 
could then be turned into recreation 
centers. No need would exist for 
the accumulation of surplus earnings 
in order to provide for enjoyable 
luxuries, since their acquisition 
would be provided under his share- 
the-wealth plan. Each week the 
Government Community Board would 
make public the national income and 
then would issue checks to each 
citizen for his share, 


Tue mechanism required to pro- 
vide for the functioning of the plan 
does not appear as complicated as 
it would seem at first glance. The 
Government would set up a Board 
of Earnings which would be author- 
ized to determine each individual’s 
earning power. That proportion 
can be judged by taking into ac- 
count the character of work, com- 
paring it with the rate of compen- 
sation existing before the share the 
wealth program had been adopted as 
a national law. A Board of Adjust- 
ment would be created to iron out 
controversies. 


Sioutp there arise any recalcitrants 
they could be handled without diffi- 
culty. Their share of the national 
weekly income simply would not be 
paid them, and being without any 
means of support they soon would be 
compelled to accept the Government’s 
terms. As an additional safeguard, 
the Professor would eliminate the 
exemption now accorded office hold- 
ers from taxation. They would be 
compelled to take pot-luck with all 
the others. 


Now you probably will reply that 
the weakness in my plan is the dif- 
ficulty of compelling executive brains 


Success Is 
IN KNOWING How! 


The study of the stock market is 
a business unto itself. 


It presents very much the same 
problems as any other business— 
no more complex, no more diffi- 
cult to understand than the prob- 
lems you daily encounter and 
solve in your own particular 
field. 


These difficulties you are able to 
meet because you have trained 
your mind to understand them. 
The RICHARD D. WYCKOFF 
COURSE OF INSTRUCTION 
teaches you to understand the 
stock market, to the end that 
you may find yourself fully 
qualified to depend absolutely 
on your own judgment. 


Full details on request. 
Ask for FW-27. 


RICHARD D. WYCKOFF, INc. 
One Wall Street New York 


Our Current Market Letter 


discusses the 
Sugar 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 
115 Broadway 6O East 42nd Street 
New York New York 


| STOCKS—BOND 
| COMMODITIES 


Folder éxplaining margin requirements, commis- 
sion charges and trading units furnished on request 


| Cash or Margin Accounts 


Inquiries Invited 


J. A. Acosta & Co. 


Continuing the business heretofore 
conducted under the name of 


SPRINGS & CO. 


Members New York Stock Exchange and other 


| leading exchanges 
H | 60 Beaver St. New York 


Eaison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 


CHICAGO 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


John Muir& @ 


Established 1898 
Members New York Stock Exchange 


39 Broadway NEW YORK 11 W. 42nd St. 
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Highlights of Listed Bonds 


The following compilation furnishes the investor with essential data concerning 
active bonds listed on the New York Stock Exchange. Inclusion of an issue 
is not to be construed as a purchase recommendation—the table is intended 
to be informatory only. The issues contained in these presentations are 
changed weekly, so that in due time all active bonds will be covered, 


Cur- 1935 Price Times Chgs. Snowe Par Inter- 
Recent __rent Range Call Earned est 
ISSUE High “Low Prise 1932 """1933 (000.080 omitted) Dutes 
Rochester Gas & Electrie: 
108 4.6% 109 10744 +105 3.16 3.06 $4.0 M-S1 
108 4.1 108 108 =. al02 3.16 3.06 6.0 0.8 M-SI 
gen, Ss, E, 1962,.............-- 108 4.6 «10734 MLB 
Rock Is, Ark, & La, 4)4s, 9% 13 94% «+105 *0.31 *0.25 11.0 0 
R.R. 1949 40%. 33 N.C, "0.90 0.83 1.3 0 died 
Rutland R.R. cons. 4}4s, 1941..... eee 51 42 N.C. 0.90 0,83 3.5 0 SJi-J 
St. ok 9 & Gr. Is. 4s -- of 3.8 105 103 N.C. 2.74 3.93 4.0 0 Hi-J 
St. Joseph Lead conv. 4.7 11183 106 105 D1.64 1,22 8.0 0 MI-IN 
St. Joseph Lt. Ht. & Pr. s. f. use 6.1 10044 96 b 105 1.52 1.73 5.0 0 M-N1 
St. Lawrence & Adirondack: 
81 7.4 85 80% NC. 0.70 ©6091 4 0 Al-O 
St, lous Oh. & Se. Biv. Call 
St. Louls Peoria & Northw. 5s, 1948 10.0 
St. Louis-San Francisco Ry: 
prior lien 4s, ll Dfit. 1744 10 100 0,26 0.24 92.) 32.3 J-jl 
Dfit, 18 105 0,26 0,24 25.6 32,3 
cons. 9 . Dfit. 15144 8, 0.26 0.24 1083 150.1 MI-S 
St. Louis hanes Ry.: 
74 5.4 80 74% %\N.C.  DO0.03 0.55 20.0 0 M-NI 
income 4s, 1989..,,,,-....,+-++ 57 7.0 60 564% N.C. D003 0, 30 200 J.J 
gen. & ref. 5s, A, 1990......... 4485 27 105 0.55 93 49.6 J-Jl 
Ist Term. & Unif. 5s, 1952., 53 35% N.C. D003 0.55 8,1 23.0 Jl-J 
St. Paul City cons. cable 5s, 1937... 93 5.4 9314 784% *1,03 *0.98 37 03 J15-J 
St. Paul & Duluth R.R. cons. 4s, 1968 102 3.9 102 101 N.C. 0.86 1.02 1.0 0 JI-D 
St.Paul & Kan. CityShortL.4}9s,1941 12 Dfit. 175¢ 12 “0.31 10.0 0 
St. Paul Minn. & Manitoba Ry.: 
107 4.7 108%{ 106 102 *0.84 40.9 0 Ji-J 
Montana ext. 4s, 1937.......... 102 3.9 103-102 N.C, “0.32 10,2 10,0 Ji-D 
Pacifie ext. 4s, 1940............ 101 3.8 1018, 9935 NC, "0.32 *0.84 28,4 J-Jl 
St. Paul Union Depot ref. 5s, 1972.. 117 43 1184 «113 —Ss el 10 t t 15.0 0.3 JI-J 
San Antonio & Aransas Pass 4s, 1943 77 5.2 8514 76% NC, 0.82 *0.85 13.4 Ji-5 
San Antonio Pub. Serv. ref. 6s, 1952 106 5.7 107% «1008, 110 1,81 1,66 5.6 2.0 Jl-J 
ote Fe Prescott & Phoen Ry. 5s, 
gtd. s.f. 644s, 1946............. 35 35 102 1.20 0.78 2.9 3.5 
gtd, s.f. 64s, B, 1946.......... 3646 35 102 1.20 0.78 1,6 4.0 A-O1 
Scioto Valley & N. Eng. 4s, 1989.. W5 3.5 5 109g N.C. *487 *6.43 5.0 0 M-NI1 
Air Line Ry.: 
sens 18 13 00 0.08 0,32 12.8 260 Al-O 
9 4 t105 0.08 0.32 19.4 45.4 A-Ql 
st & eons. 6s, A, 1945......... jy Se W% 5 107% 0.08 0.32 62.0 45.4 M-S1 
sec. 5°) notes A, 1931.......... 6 41 100 0.08 0.32 7.5 45.4 FIA 
adj. ine. Ss, 25 115.5 FA 
735 16% N.C, 0.08 0.32 5.9 0 M-S 
Seaboard-All Florida Ry.: : 
~ 25¢ +100 *0.08  *0.32 25.0 0 F-Al 
Sharon Steel Hoop s.f. 544s, 1948.. 80 6.8 885 ( 80 104 D4.49 0,28 53 0 FI-A 
Shell Pipe Line s.f. deb. 088... 104 4.8 105%, 102% 990 9.05 247 0 M-NI 
Shell Union Ojl s.f, deb. Se _* 103 49 1038, 102 102 0.20 D0.19 27.0 Q MI-N 
Sierra & San Fran. Pr. 5s, 1949. 110 4.6 110 103%, 110 "2.18 *2.04 11.0 0 F-Al 
Sinclair Consolidated Oil: 
103 6.8 104 102% ~='101 1.30 1.03 34.9 2.6 MI5-.S 
coll, 634s, B, 1938.............. 104 6.2 105 10334 ‘101 1.30 1,03 16.3 2.6 Ji-D 
Skelly Oil s.f, 101 5.4 102}¢ 988; 101 9.8 0 
Southern LS ae 109 4.6 110 108% +105 3.15 2.85 47.1 14.9 Ji-J 
So. Colorado Power 6s, A, 1947. . 94 6.4 96 | 1,77 1,41 6.9 0 J-Jl 
South, Pacific Coast Ry. gtd. 4s,1937 100 4.0 §101 § 99 100 0.82 0.85 Ji-J 
Southern Pacific Co.: 
59 7.6 69 564% «+105 0.82 0.85 MI-S 
59 7.6 6914 554% 0.82 0.85 65.2 .%.... MI-N 
59 7.6 6% 56 7110 0.82 0.85 MI-N 
Cent. Pac. e........ 63 6.4 724 1 0.82 0.85 J-D 
San Fran, Term, As, 103 3.9 100°¢ 0.82 0.85 24.8 0 Al-O 
Oregon Lines, 1977........ 75 6.0 73% 1105 0.82 0,85 61,3 
Southern Pacific R.R.: 
92 44 3 91 105 *0.82 °0.85 144,7 12.4 Ji-J 
Calif. cons. 5s, 1937............ 107 4.7 1073, 107K «107% 3.9 3.5 M-N1 
So. Ry-L. & N. 088... 8 49 105) 5.9 0 
Railway: 
102 49 102°; 102 N.C, 0.36 0.96 4.5 18.2 M-S1 
Ast cons. Ss, 97 5.2 96 N.C, 0.36 0.96 92.0 34.2 
dev. & gen. 4s, A, 621 38 N.C. 0.36 0.96 61.3 133.7. Al-O 
dey. & gen. Sas, A 1956....... 59 11.0 86 57 N.C, 0,36 0.96 30,3 133.7 Al-O 
dev. & gen. 6s, 1956... 5610.7 81 54 NC. 0.36 096 20.0 133.7 Al-O 
92 5.4 9212 92 N.C, 0.36 0.96 6.9 0 
Louis Div. 4s, 1951......... 80 5.0 80 N.C, 0.36 0.96 12.5 0 NH-J 
Me. & Ohio coll. 4s, 1938...... 57 7.0 67 5144 NC, 0.36 0.96 7.9 0 M-S1 
Southwestern Sol 5s, 1954... 110 4.6 WW 109% +105 4.95 4,72 48.8 1.4 FI-A 
ane Int'l Ry. 5s, 1955... 95 7% NC, DOSS 42 0 
Stand, Qil (N. Y.) de. 1951. 104 41 10435 103 10] 2.32 4.86 50.0 15,9 J-D15 
Staten Island Ry. 4 1943 $96 4.789615 «ONC. 
Stevens Hotel s.f. x 16 15 12.3 0 Jl-J 


D-Deficit. S-Subsidiary. “Earnings of guarantor or assumin omer. iCallable as a whole only. {Guaranteed by 9 
railroad companies. 1934 figures; no transactions thus far in 1935. oncallable. Maturity: Month of maturity is indi- 
cated by position of the figure in interest dates, thus A-O] indicates October Ae the month of maturity, Call Prices: Figures 

iven are the pryeent prices if any. These often change in later years. a—As a whole only, beginning September, 1967. 
or sinking fund only. o-iaains July, oneal e—As a whole only beginning January, 1942, 
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and exceptional talents to work for 
the common good, and that there- 
fore the plan would crack up like 
your National Industrial Recovery 
Act,” the professor writes, ‘“Con- 
trolling that situation is not as com- 
plex as you think, 


Tue last war has provided this 
check. The Government should 
create another commission; call it 
the draft board. It could compel the 
brains of the country to work, and 
if they refused the board would in- 
carcerate the draft slackers in 
specially provided limbos. This 
would quickly reduce them to sub- 
mission. The national motto should 
be changed to, all for al] and none 
for the noncomformist. 


Tus plan has worked splendidly 
in Phantasia and therefore I reason 
it would work equally well with you. 
From the die-hards would probably 
come the croak that Phantasia is 
different from America. Be that so, 
it is only that we possess no manu- 
facturers, raising mangoes princi- 
pally, but the raising of mangoes is 
as important to life as is any other 
employment. 


Anp again as a protection against 
failure there still remains another 
alternative: that the people can go 
back to work, each in his own way, 
which they would do anyway for they 
could do nothing else. Our people 
would do that but they prefer this 
Utopian idleness since with their 
limited outlet for their own initiative 
—_ remains nothing else for them 
to do. 


“Ler me know what you think of 
the plan.” 


Rocket Comes 
to Ground 


OW that the terms of the re- 

organization of the National 
Department Stores are known it is 
at once apparent thatthe hectic 
speculation in its receivership securi- 
ties was unwarranted and confirms 
the views previously expressed in 
these columns, Under the plan 
creditors are to receive 75 per cent 
of their claims in preferred stock, 
the remainder in cash; first pre- 
ferred stockholders get three and a 
half pieces of paper for one; second 
preferred stockholders get 13 for 
one, and common one-fourth of a new 
share for each old share. No wonder 
the plan was poorly received when 
it was announced and the stocks took 
such a tumble. Witnessing this out- 
come, avid speculators will not rush 
so frenziedly for stocks of bankrupt 
companies before their reorganiza- 
tion plans are announced. 
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Armour and Swift will soon be in the merger news as the high price of pork 
is forcing some of the little packers to sell or get out of business—is that why 
the AAA has been dubbed the “Alpha And Amega” of the meat packers? 

That 75-cent dividend of Sears, Roebuck was not called a “quarterly” distribu- 
tion because the minority on the board didn’t want to pay anything yet—the 
stockholders are glad they compromised. The shake-up in Canada Dry’s 
advertising department is expected to mean a new deal for the company’s liquor 
division—after all they don’t want “Johnnie Walker” to walk out on them. 
: General American Transportation’s report that its freight car building 
operations have been profitable since last spring has made the other railroad 
equipments sit up and take notice—but doesn’t G.A.T. sell most of its cars to 
itself? . . . The latest in cigarette news is that Lorillard will succeed its 
famous Old Gold blindfold test with a “follow your nose” campaign while Rey- 
nolds Tobacco will revive its slogan, “I’d walk a mile for a Camel’—the “walk- 
a-mile” slogan was dropped when a car was promised for every garage. .. . 


A pulp magazine in a horoscope of the stock market calls Wall Street the 
Valley of Dead Kings—dead jack” would be more descriptive. 


Shell Union Oil is the sponsor of the new radio program featuring, Al Jolson 
that will break on the airwaves April 6—now it can be said that Jolson sells 
Super-Shell with songs on Saturdays. International Nickel has a new 
aluminum Monel alloy with greater heat resisting properties and more strength, 
while Minneapolis-Honeywell Regulator has perfected an automatic pipe valve 
for steam power lines. . . . All those astronomical figures for monies bor- 
rowed and appropriated by Congress are doing some good—Intertype Corporation 
reports a record demand for foundry type “ciphers” for use in newspaper head- 
lines. . . . Ex-Cell-O Aircraft & Tool is a new addition to the long list of 
Diesel beneficiaries—the company is now working on a new Diesel fuel-injector 
pump and several other gadgets for Diesel engines. . Gene Tunney, ex- 
heavyweight prizefighter and Shakespearean reader, has been elected a director 
of Greenfield Tap & Die—Jack Dempsey — that the name be changed 
to “Chicago Tap & Long Count Corporation.” 


To increase market activity why not list “when issued” rights to bounties 
under Long’s "share the wealth” plan?—to make a long-short sale possible? 


Chrysler, the one-step-aheader, gives the competition another mark to equal 
with the plan to place the new “Lifeguard Tube,” recently developed by Goodyear 
Tire, on Chrysler, De Soto, Dodge and Plymouth cars. Libby, McNeill 
& Libby has lined up the Dionne quintuplets as customers for its new Homogen- 
ized baby foods—but will the American youngsters eat their spinach just because 
the “Quints” are eating theirs? The latest in air conditioning seems 
to be the air conditioned goggles just introduced by the American Optical Com- 
pany—they won’t cloud or smear, and can be had in rose-colored hues. . 
It won’t be long before the air service station will be a commonplace—Trans- 
continental & Western Air is opening all of its airports to private plane owners 
who want to fill their gas tanks or stomachs. The new newspaper 
contest of Colgate-Palmolive-Peet on “why I like Palmolive” offers twenty 
round trips on the French Line’s new ocean liner, the S.S. Normandie—but 
maybe it will have been converted into an airplane carrier by that time? . . . 


Mrs. Roosevelt announces that she will retire to private life in the near 
future—after this if the First Lady does anything unusual it will be news. 


Eastman Kodak is breaking ground for a large addition to its Rochester plant— 
and don’t be surprised when the company expands one of its minor divisions 
extensively. Jewel Tea is now claiming that it operates the only chain 
of streamlined food stores—the reason being that there is less sales resistance 
in shopping under the self-service plan. . . . Florsheim Shoe embarks on a 
new advertising campaign with its president writing an intimate. conversational 
appeal to customers—maybe it would be an improvement if more chief execu- 
tives wrote their own ads. . National Distillers Products is quietly ne- 
gotiating for the purchase of several small liquor companies, which will be 
ready for public announcement soon—that’s one explanation for the “ultra 
conservative” dividend policy. Seiberling Rubber will soon introduce 
the versatile Mickey Mouse in the form of a new hot water bottle, all dressed up 
with a flannel nightie—so it looks as though your children will soon find that 
the old hot water bottle has outlived its usefulness. Your Government 
would raise butter prices 85 per cent—so the Great Atlantic & Pacific chain is 
now importing butter from New Zealand, paying a 14 per cent tariff and selling 
it at a profit. 
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Placed on the market only 


four years ago, this product is 
today one of America’s most 
popular breakfast cereals. 


One of the products of 


GENERAL 
FOODS 


250 PARK AVENUE 
NEW YORK CITY 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are ee adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
April 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


UA"SHORT CUTS in Business Calculations” contains 
#8100 pages of illustrated short cuts which save hours of 
with figures. Durably 


POSTPAID Carl J. Becher, C.P.A., Appleton, Wis., Dept. C 
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AMONG THE BULLS AND 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Air Reduction4 

Continues attractive for long term 
commitments around 105 (indicated 
yield, 4.3%). In line with previous 
predictions (B&B, Feb. 27), Air Re- 
duction earned $4.98 a share, against 
$3.97 in 1933, the gain being ac- 
counted for by increased sales. On 
April 10 at their annual meeting 
stockholders will be asked to vote on 
a plan of “incentive compensation” 
for officers and employees to be paid 
out of earnings. In years prior to 
1931 the plan was based largely on 
stock bonuses. As the company has 
been rather generous in its dividend 
policy, it is likely that the stock- 
holders will approve of the proposal. 
(Factograph No. 49.) 


Alaska Juneau4 c+ 

More attractive speculations exist 
elsewhere and avoidance of the stock, 
around 16, still advised (yield, 

5%). More active mining opera- 
tions in the earlier months of last 
year permitted earnings of $1.28 per 
share as against $1.00 in 1933, be- 
fore depletion in both years. Pro- 
duction revenue increased 15.7 per 
cent, and depreciation charges were 
lowered $108,000 to $99,000, but ex- 
penses and higher taxes absorbed a 
good part of the gain. Recent 
monthly estimates of earnings are 
averaging below 1934, suggesting 
that last year’s results will not be 
duplicated. The shares are selling 
on an abnormally high ratio to pro- 
spective earnings as compared with 
other mining ventures. (Facto- 
graph No. 182, Last B&B, Jan. 23.) 


Allis-Chalmers4 c+ 
Atti actively priced around 13 for 
longer term speculative commit- 


ments. Company was low bidder last 
week on approximately $1 million of 
tractors for the CCC camps but the 
contract is contingent upon the fate 
of the $4.8 million relief bill now 
before Congress. Plants at La Crosse, 
Wis., are being placed on a 24-hour 
basis, three shifts per day, to take 
care of increased orders received 
since the first of the year which 


assure capacity operations until 
August. (Last B&B, Feb. 20.) 
American Cyanamid4 C+ 


Long term outlook justifies mod- 
erate representation in both the 
class A, around 17, and the class B 
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at 153 (yield, class B, 2.6%). Total 
income last year was some 13.8 per 
cent above 1933, but after higher 
depreciation, development and other 
miscellaneous charges, including 
taxes, net earnings were about un- 
changed from the previous year with 
99 cents per combined class A and 
B shares reported. In view of de- 
pressed conditions in  high-profit 
dyestuffs lines and dependence upon 
heavy chemical division for offset- 
ting revenues, results were not un- 
encouraging. Simplifications of sub- 
sidiary structures and elimination 
of duplicated functions should make 
possible economies which will be in 


evidence this year. (Last B&B, 
Dec. 12, ’34.) 
American Home Products B 


Chief attraction of the stock, 
around 31, is for income and moder- 
ate holdings may be retained on that 
basis (yield, 7.7%). Reversing the 
downward trend of earnings of the 
first half of last year, company ex- 
panded sales volume to offset higher 
expenses, with net income for the 
full year reaching $3.02 per share 
as against $2.97 in 1933. Better 
competitive conditions in the drug 
industry are slowly developing and 
are being reflected in a firmer price 
structure. Company’s finances re- 
main strong. (Last B&B, Jan. 23.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. & Foreign Power 
Amer. & For. Power com. .C 
Earnings continue unsatisfactory 
American Home Products..C+to B 
Expands dividend coverage 
Gulf Mobile & North. pfd..C to D+ 
Poor earnings prospects 
Houdaille Hershey “A” 
preferred 
Houdaille Hershey “B” 
common 


Unsatisfactory profit trend 
Intern’l Hydro Elec. “A”..C to D+ 
Fixed charge coverage inadequate 
Louisville Gas & Elec. “A” 
common C+toB 
Good div. margin; finances strong 
Pacific Coast Ist pfd +to D 
Hampered by rising costs 
Porte Rican Am. Tob. “A” 
preferred Cc toD+ 
Unable to reduce deficits 
Thatcher Mfg. pfd B toB+ 
Ample dividend coverage 
Walworth (Valves) com...D+to D 
Must readjust capital structure 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


their accuracy or for the 
opinions which are offered. 
Atlas Corporation4 * 


The shares, around 8, are consid- 
ered worthy of retention as a long 
range speculation in the investment 
trust group. Net asset value of the 
common at the year-end amounted 
to $10.66 as against $11.03 on De- 
cember 31, 1933. Earnings, after 
preferred dividends but before sur- 
plus charges to adjust portfolio val- 
uations, amounted to-$1.6 million, 
equal to around 37 cents a share. 
Portfolio contains a representative 
list of securities, with 84.9 per cent 
of total quoted issues consisting of 
common stocks. The selection is re- 
garded favorably and with better 
market conditions the company 
would be in a position to inaugurate 
common dividends. 


Briggs Mfg. 4 C+ 
Holdings advised for retention at 
21 (B&B, Nov. 21, ’34), may be 
maintained at current prices around 
26 (yield, 7.6%). While it is not 
expected that the company’s earn- 
ings will greatly exceed the 82 cents 
a share reported for the first quarter 
of a year ago, the outlook for the re- 
mainder of the year is regarded as 
improved by the further diversifica- 
tion of the business. In addition to 
automobile and truck bodies (pri- 
marily Chrysler and Ford) and re- 
frigerator cabinets, company is de- 
veloping a new type of metal bath 
tub and other plumbing ware and 
metal stampings for general house- 
hold use. (Factograph No. 210.) 


Chicago Pneumatic Tool4 D4 

Both common, around 5, and the 
preferred, at 22, are not entirely 
devoid of speculative prospects; but 
any representation should logically 
be confined to the preferred stock 
carrying $13.12 per share per divi- 
dend accumulations. Operating in 
the black in all quarters of last year, 
with earnings holding well in the 
less satisfactory second half, com- 
pany reported net of $2.16 per share 
on the.$3.50 preferred stock, the first 
profit since 1930 and the highest 
since 1929. Net working capital po- 
sition was little changed from end 
of previous year, however, and com- 
pany is not too well supplied with 
cash, 


*Investment trust shares are not 
rated. 
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olumbian Carbon4 B+ 
Holdings recommended for reten- 
ion at 68 (B&B, Feb. 6) should be 
aintained at current prices around 
3 (yield, 5.4%). A 36 per cent 
ncrease in carbon black sales, a 17 
ner cent gain in natural gas deliv- 
eries and a 12 per cent expansion of 
printing ink volume resulted in 
earnings of $3.93 a share for 1934, 
as compared with $2.17 in 1933. 
Recent increase in the dividend rate 
o $4 reflects management’s opti- 
mism concerning the prospects for 
he current year. 


General Foods4 B+ 

Shares around 33 offer conserva- 
tive attraction as a long range hold- 
ing, but possibilities for enhancement 
are not exceptional (yield, 5.5%). 
Preliminary report shows earnings 
of $2.12 per share for 1934, against 
$2.10 the year earlier. The fourth 
quarter added 40 cents to income as 
against 28 cents in the comparable 
1933 period. Aggressive advertising 
helped build sales volume to highest 
point in company’s history, but in- 
creased costs absorbed practically all 
of the gain. Increased retail distri- 
bution should bring operations of 
Frosted Foods division to a profit- 
able position during the current year. 
(Factograph No. 152, Last B&B, 
Feb. 20.) 


General Motors4 B+ 

One of the most promising equi- 
ties in the motor group at around 
27 (yield, 3.7%). While the report 
for the first quarter will not be 
available until early in May, esti- 
mates are current that General Mo- 
tors will earn around 55 cents a 
share for the initial three months, 
which would compare with 63 cents 
in the same quarter of a year ago. 
Although both domestic sales and 
exports of cars and trucks are run- 
ning 30 per cent ahead of last year, 
profits are not showing a similar 
gain ‘because of higher costs and 
taxes. (Factograph No. 31, Last 
B&B, Feb. 6.) 


General Refractories4 c+ 
Around 18, the stock offers attrac- 
tion as a speculation on further re- 
covery of the steel industry. Al- 
though common stock outstanding 
was increased by 105,009 shares to 
355,215 shares through exercise of 
options attached to bonds, earnings 
were equivalent to $1.73 per share 
on the year-end capitalization as 
against 36 cents a share on the 
smaller number of shares outstand- 
ing at the end of 1933. Financial 
position also improved, with cash 
and marketable securities slightly in 
excess of $1 million. Plans for re- 
funding $4.5 million bonds (indi- 
cated FW, Dec. 19, ’34) would, if 
completed, pave way for common 
dividends. (Last B&B, Jan. 9.) 
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Gold Dust4 c+ 

Liquidation last advised at 17 
(B&B, Dec. 26, ’34), may still be 
considered at present prices around 
15 (yield, 8%). Uncertainty over 
the action directors will take on the 
$1.20 dividend when they meet 
March 27 is based on estimates that 
earnings for the fiscal year ended 
June 30 will be below dividend re- 
quirements. While the company is 
understood to have maintained sales 
of its various lines of grocery store 
products, earnings progress has been 
hampered by higher costs for raw 
materials and wages as well as in- 
creased taxes. (Factograph No. 119.) 


W. T. Grant 4 B+ 

One of the more attractive equities 
in the merchandising group, around 
29, but low yield is a disadvantage 
(indicated yield, 4.3%). Sales in- 
creased 8.7 per cent last year to a 
new record level in company’s his- 
tory but with the higher payroll and 
declining prices of textile lines car- 
ried, earnings declined to $2.18 per 
share as against $2.80 in 1933. 
Finances remain strong, with net 
working capital at the year-end 
equal to $13 per share. Trend of 
discriminatory taxation in some 
states in which the company oper- 
ates has increased taxes from $1 
million in 1933 to $1.9 million last 
year. However, even were each of 
the 465 stores operated taxed at 
the rate of $1,000 per store, over 
and above present taxes, the theoreti- 
cal burden would be equal to less 
than 39 cents per common share. 
(Last B&B, Nov, 29, ’34.) 


Montgomery Ward 4 c+ 

Immediate earnings outlook is not 
promising because of price-cutting, 
and retention of the stock, around 
28, is advised only as a long term 
speculation. The effects of the price 
competition in the mail order field 
were reflected in Ward’s declining 
profit margin in the closing months 
of the fiscal year ended January 31, 
and the final month, after adjust- 
ments for the year-end, even showed 
a loss. Net in the fiscal year 
amounted to $1.72 per share (against 
$1.79 for the eleven months) and 
compared with 18 cents in the pre- 
ceding fiscal period. Earnings were 
charged with $2 million tax reserve 
and $1 million for reserve for inven- 
tories, against the $100,000 charge 
for these items in 1933. (Facto- 
graph No. 13, Last B&B, Jan, 23.) 


Nash Motors 4 Cc 

Avoidance of the shares, last 
counselled at 18 (B&B, Jan. 16), 
still advised around 13 (yield, 7.6%). 
Price reductions ranging up to $70 
on the medium priced lines and of 
$30 and $40 on the lower priced La 
Fayette doubtless indicate that sales 
have not fulfilled expectations. If 


E mention rates only because the 
excellence of The Hamilton's loca- 
tion, cuisine, service and accommo- 
dations would naturally make one 
believe they are high. They are not 
... they are extremely moderate, and 
payable in American dollars. Finest 
golf, tennis, swimming. Gayest 
nightly entertainment. 


ASK your travel agent 


for rates, literature, reservations; or apply to our 
New York office, 41 East 42nd Sucet, Telephone, 


BERMUDA 


Wm. A. Buescher, Manager 


Which Stocks Are 
—a Buy Now? 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
Diy. 38-48 Babson Park, Mass. 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


10GooD STOCKS 


«*s NAMES FREE «*s 


24F 
Mace. 
Established and directed by Carroll Tillman since 1923 


“MARKET ACTION” 


This weekly bulletin tells you— 
WHEN TO BUY 
WHAT TO BUY 
WHEN TO SELL 

Free sample copy on request— 

or 4 weeks’ trial for $1. 
Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to me 28 
1935 934 


9 Months to February 28 

Gamewell Company ...........++- nil nil 
8 Months to February 28 

Brooklyn-Manhattan Transit ...... 3. 56 4. 50 
Brooklyn & Queens Transit........ p2.85 0.32 
- 2 Months to February 28 
Caterpillar Tracter .....cccccesss 0.33 0.27 
12 Months to January 31 

Arnold Constable ........ ae 0.54 0.46 
nil nil 
Krueger Brewing ....... 0.51 
Montgomery Ward .............. 1.72 0.18 


13 + 
6 Months to January 31 
Oppenheim, Collins ............. nil nil 


Air Reduction ....... (eeabeneew 4.98 3.79 
Allied a2.23 nil 
Aluminum Industries ........ cece 0.69 1.00 
American Chain ....... iobeases p5.16 nil 
American Cyanamid .......... ae 0.99 0.99 
American Home Products......... » 8.02 2.97 
American Laundry ............ oe nil nil 
American Sugar Refining..... jusae 3.56 3.67 
Brunswick-Balke-Collender nil nil 
Callahan Zine-Lead ........06 nil nil 
Carnation Company ....... -onees 1.50 1.56 
Chicago Pneumatic Tool......... p2.29 p0.52 
Columbia Broadcasting ....... 02.67 ¢1.08 
Columbia Gas & Electric...... >see 0.25 0.51 
3.92 2.16 
Connecticut Electric Service........ 3.09 3.21 
Diesel-Wernmer-Gilbert 1.56 0.75 
Eagle-Picher Lead ..... nil 0.68 
Eisler Electric 0.06 nil 
Electric Bond & Share. ae 0.21 0.44 
Electric Power & Light......... os p0.25 nil 
Engineers Public Service.......... p2.58 p3.20 
Federal Mining & Smelting...... ee pl.94 3.19 
General Refractories ............. 1.73 0.36 
Gillette Safety Razor........... ee 1,34 1.05 
Granite City Steel......... 1,01 1.99 
Hecla Mining 0.43 0.42 
Hercules Motors 0.69 0.24 
Intercontinental Rubber .....eee0- nil nil 
International Harvester p4.83 nil 
Jones & Laughlin Steel...... oeene nil nil 
Kelsey-Hayes Wheel . a1.12 nil 
Lion Oil Refining......... 0.05 nil 
MeWilliam Dredging ae 5.93 2.05 
Merritt-Chapman & Scott...... — nil nil 
National Cash Register...... 0.68 nil 
National Distillers Products..... 5.51 3.23 
National Enameling .......... — 3.24 2.39 
National Power & Light...... ‘ane 0.85 0.90 
National Rubber Machinery........ nil nil 
Newport Industries ......... 0.31 
North Anierican Power & Light..... nil nil 
Northwest Engineering ...... 266s 0.07 nil 
Northwestern Bell Telephone...... pl100.52 p102.04 
Panhandle Producing & Refining.... ni’ nil 
Pittsburgh Terminal Coal....... * nil nil 
Porto Rican Amer. Tobacco........ nil nil 
Pratt & Lambert.......... 1.50 
Republic Petroleum 0.25 nil 
Revere Copper & Brass......... eee a1.43 p4.26 
Simmons Company .......... cece nil 0.04 
Standard Commercial Tobacco...... 0.23 1.31 
Steel Company of Canada....... eo» p2.81 0.48 
Sweets Company of America........ 0.51 nil 
Taggart Corp. cases nil nil 
Thompson Products ....cccccccece 1.35 0.56 
Timken-Detroit Axle ......... Soe 0.24 nil 
Timken Roller Bearing........ 1.44 0.90 
Tobacco Products Export........ 0.27 0.14 
Transamerica Corp, 0.48 0.48 
Tubize Chatillon ...... oeccesces nil 0.99 
Union Carbide & Carbon........ -_ 2.25 1.57 
United American Bosch........+0- 0.18 nil 
Bieri ..cccsenes 1.85 1.96 
United-Carr Fastener 1.99 1.22 
U. S. Pipe & Foundry.......... .. 0.29 nil 
U. S. Printing & Lithograph..... are 0.24 p0.06 
Vanadium Corporation ....... wee nil nil 
Westinghouse Air Brake...... aS 0.21 nil 
Weston Electrical Instrument...... 0.20 nil 
p1.38 nil 
White Sewing Machine........... nil nil 
Wileox Oi] & nil nil 

9 Months to December 31 
Remington Rand 0.01 43.53 


aon class A stock. b on class B stock. ¢ on combined 
class A and B shares. p on preferred stock. f on first 
preferred stock. 
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Nash fails to increase sales to any 
important extent, the lower prices 
will eat deeper into its vanishing 
profit margin. Continuance of the 
present $1 annual dividend, now be- 
ing paid out of surplus, is an uncer- 
tainty. (Factograph No. 156, Last 
B&B, Jan, 16.) 


National Dairy Products4 C+ 

Holdings for income, now around 
15, need not be disturbed (yield, 
8%). With sales for 1934 mount- 
ing to $267.4 millions, a gain of 15 
per cent over 1938, National Dairy 
Products suffered a decline in earn- 
ings to 93 cents a share, against 
$1.01 in the previous year. The in- 
crease in sales did not bring higher 
earnings because of higher unit 
prices paid to the farmer for fluid 
milk, higher wages under the NRA 
and substantially larger taxes. The 
present yield on the stock indicates 
uncertainty over maintenance of the 
$1.20 dividend, but even though the 
rate were cut to $1, the return 
would still be adequate. (Factograph 
No, 105, Last B&B, Feb, 20.) 


Otis Elevator 4 Cc 

Other equities offer more promis- 
ing prospects than the common, even 
around 13 (yield, 4.6%). Reflecting 
the usual drop in operations in the 
final quarter, the deficit of $1.00 for 
the year, of which 76 cents per share 
was the indicated loss in the Decem- 
ber quarter, compares with the def- 
icit of $1.43 per share in 1933. 
Company has recently been low bid- 
der on a fair volume of municipal 
contracts, and results for the cur- 
rent quarter may compare favorably 
with last year when there was a 
deficit of 17 cents a share. (Facto- 
graph No, 15.) 


Park & Tilford 4 Cc 

Avoidance advised at 21 still 
counselled at present prices around 
14. The 1934 annual report (due 
for publication this week) will prob- 
ably prove disappointing. Current 
estimates indicate that not much im- 
provement will be shown over the 
nine months earnings of 97 cents a 
share (operations in the final quar- 
ter are normally unprofitable). This 
would compare with $1.34 for the 
full year of 1933 which included ex- 
traordinary profits derived from the 
disposal of company’s interest in 
A. Overholt. Profit margins are 
still narrow in the liquor distribut- 
ing field due to intense competition. 
(Last B&B, Dec. 5, ’34.) 


Sears, Roebuck 4 c+ 

Satisfactory long range outlook 
warrants retention of modest hold- 
ings, around 34, despite drab pros- 
pects for earnings over the im- 
mediate period. Earnings in the 
fiscal year ended January 29 were 
equal to $3.13 per common share, 


highest since 1929. However in the 
second half, earnings fell below those 
of the comparable 1933 period, 
Notes payable were reduced in the 
period to $18.9 millions, down $13.1 
millions in the year. Working capi- 
tal was $70.2 millions, an increase 
of $21.3 millions. A decline in earn- 
ings for the first half of this year is 
indicated in view of prices of articles 
sold, and since last year was quite 
satisfactory earnings-wise in the 
spring months. (Factograph No. 65, 
Last B&B, Aug. 29, 734.) 


Timken Roller Bearing 4 B 
Unattractive for income around 
29 but continues as one of the 
better situated automotive equip- 
ments (yield, 3.4%). In line with 
previous predictions Timken earned 
$1.44 a share for 1934, against 90 
cents in 1933; indicated profits in 
the fourth quarter were only 20 
cents. Operations in the current 
quarter, however, are expected to 
show a recovery on a seasonal basis 
but whether or not the 53 cents 
earned in the initial three months of 
last year will be equalled is uncer- 
tain. Included in recent new busi- 
ness was an order for 1,500 steel 
mill bearings for the Soviet’s new 
steel mill at Zaporojstal. (Facto- 
graph No. 19, Last B&B, Feb. 6.) 


Transamerica 4 c+ 

Stock, around 5, has moderate 
possibilities as a strictly long range 
speculation on bank earnings (yield, 


5%). Consolidated net profit last | 


year was little changed from 1933, and 
net asset value of the stock amounted 
to $5.80 per share, a gain of 2 cents 
in the year. Earnings amounted to 
48 cents a share, the same as in 
1933. While some subsidiary opera- 
tions may improve this year, greater 
dependence is upon earnings from 
banking institutions whose securities 
are owned. The degree of gains 
for the latter is entirely dependent 
upon the.demand for credit accom- 
modations of business (Factograph 
No. 48, Last B&B, Dec. 16, ’34.) 


Union Carbide 4 B+. 

Shares recommended at 40 (FW, 
Aug. 1, ’34.) need not be disturbed 
at recent price, around 46, and addi- 
tional purchases are warranted on 
recessions (yield, 3.5%). With sales 
in carbon division showing sizable 
gains, total volume last year com- 
pared favorably with 1929 levels. 
Earnings amounted to $2.28 per 
share, as against $1.59 in 1933, 
highest since the $3.12 per share of 
1930, Further expansion plans are 
contemplated for this year and ex- 
penditures may exceed the $15.8 mil- 
lions spent in 1934, most of which 
was to increase facilities for pro- 
duction of synthetic chemicals. 
(Factograph No. 110, Last B&B, 
Jan. 9.) 
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The Commodity Situation 


Grains and cotton almost monopolize attention in the world 
of staples, though influenced by widely different factors... . 
Corn widens its differential under wheat to more than 15 


cents as cereal imports press on market . . 


. . Sugar maintains 


its peak but business slackens as Cuban grinding nears end. 


RAINS and cotton have almost 

monopolized attention in the 
commodities section. The fluctua- 
tions in each group have shown an 
interesting parallel, interesting be- 
cause generally the controlling fac- 
tors in the price and selling move- 
ments have been unrelated. Even 
in the grains, aside from the na- 
tural relationship among the several 
grains, varying influences were at 
work, Sugar continued its advance 
into new territory but business in 
this market has slackened consider- 
ably and with the close of the Cuban 
grinding season there is likely to be 
a period of appraisal and a check, at 
least a temporary one, to the upswing 
in prices which has been under way 
since about the first of the year. 
Some of the centrals already have 
ceased grinding. 


Coffee and Tobacco 


The weakness in coffee, which ap- 
peared checked, was resumed but 
with current quotations more than 
4 cents under prices a year ago, and 
2 cents below the early January 
levels, there is little expectation that 
much lower prices will be established. 
The disturbance in the foreign ex- 
changes adversely affected rubber 
but the decline disclosed the exist- 
ence of a fair short interest, which 
covered on the setback and induced a 
moderate rally. Some interest also 
has appeared in tobacco futures, one 
of the newest of the commodity con- 
tracts in which a futures market has 
been established. Under the AAA 
control plan of last year the crop 
was the smallest since 1921, and the 
permitted sales for 1935 are esti- 
mated as likely to prove at least 200 
million pounds under world consump- 
tion of American tobacco. 


Wheat and Rye 


Renewal of dust storms in winter 
wheat and rye areas helped to stem 
the liquidation which characterized 
trading in these markets, but there 
is a tendency to minimize the bullish 
influence of bad crop prospects at 
this time. The Spring wheat crop is 
not yet planted and it is a bit early 
to determine the result of the AAA 
order removing Spring planting re- 
strictions. The action may add 25 
million bushels to the Spring crop. 

While the pegged Canadian and 
Argentine wheat price minimums 
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are pointed to as a bar against 
any large imports of wheat it is 
argued that as the pegs are remov- 
able at any time a substantial re- 
covery in wheat prices here will mean 
only the definite transition of the 
United States into the group of 
wheat importing nations. Prices 
now are more than double the 40- 
cent wheat caused by the burden- 
some surplus that had accumulated 
here, and nature’s supplement to the 
Government’s crop curtailment plan 
not only has removed the surplus 
but, even with unrestricted planting 
of Spring wheat, threatens the ade- 
quacy of this year’s crop for our re- 
quirements. But the rest of the 
world has plenty of wheat and the 
42-cent impost is unlikely to prove 
much of a barrier if domestic de- 
mands force wheat again to or above 
the dollar level. 


Corn vs. Foreign Cereals 


Corn on the other hand is actually 
at grips with foreign grown cereal. 
Imports from the Argentine, Mexico 
and other countries have not been as 
heavy thus far as had been anti- 
cipated, but trade advices indicate 
good reasons for expecting an early 
expansion in import figures. The 
widening of the differential between 
wheat and corn to more than 15 
cents affords a measure of the pres- 
sure against cereal prices, which 
however are still about 7 cents above 
the 70-cent level recently commented 
upon in this department as a seem- 
ingly reasonable figure. 


Price Trends in Cotton 


Foreign liquidation continues to 
depress cotton on its several rallies 
from around the 10-cent level. The 
absence of definite government de- 
termination of crop and processing 
tax policies, and a new crop of politi- 
cal proposals for “improving” the 
condition of the cotton growers, are 
keeping opinion unsettled, and until 
something positive comes out of 
Washington it is scarcely to be hoped 
that cotton will regain the 12-cent 
level which was so long maintained 
because of the Federal cotton loan 
plan. 


TOBACCO 


FUTURE CONTRACTS 
Carried on Conservative Margin 


Activity in commodity markets 
offers excellent possibilities to 
former stock traders. 

Detaila on request. 


WYSER & DINER 


Established 1922 
Members New York Produce FErchange 
60 Broad Street New York 


HAnover 2-4630 


DIVIDENDS 


call for 
“PHILIP MORRIS” 


New York 
March 15, 1935 


Philip Morris & Co., Ltd., Inc. 


A dividend of 2%% (25¢ per share) 
has been declared on the Capital Stock, 
payable April 15, 1935, to Stockholders 
of record, April 2, 1935. 

L. G. HANSON, Treasurer. 


NEWMONT MINING CORPORATION 
Dividend No. 27 

A dividend of Fifty cents per share has 
been declared on the stock of this corpora- 
tion, payable April 30, 1935 to stockholders 
Fa at the close of business April 15, 
1935 

The Board of Directors requests that this 
distribution be regarded simply as a return 
out of earned surplus and not the establish- 
ment of a dividend basis or policy for the 
future, formulation of which should not. 
in the opinion of the Board, be attempted 


at this time. 
H. E. DODGE, Secretary. 
March 19, 1935. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock, 


A dividend of One Dollar and Fifty Cents 
iss .50) per share on the Common Stock of this 
mpeny will be paid on Saturday. Mareh 30 
193 to shareholders of record at the close o 
business on Wednesday, March 20, 1935. 
W. G. KLEINSCHMIDT, Treasurer. 


San Francisco, March 7, 1935. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 


The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, April 15, 1935, to shareholders of 
record at the close of business on Saturday, 
March 30, 1935 


Ww. G. KLEINSCHMIDT, Treasurer. 
San Francisco, March 7, 1935. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 

The twenty-sixth quarterly dividend of 
fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid April 1, 1935, to Stockholders of 
record March 9, 1935. 

W. E. LONG, Treasurer. 


4 4 & 4&4 WHEN writing to 
advertisers, please tell them 


you saw their announcement in 
THE FINANCIAL WORLD 
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Dividends Declared 


Regular 

Pe- Pay- Hdrs. of 
Company Rate riod =a rd 
Alles & Fisher................. 10c .. Apr. 1 Mar. 22 
Aluminum Goods Mig.......... 10c 8 Apr. 1 Mar. 21 
Amer. Brake Shoe............. 20c ar. 30 Mar. 26 
$1.75 Mar. 30 Mar. 26 
Amer. Stcamship............... $1 Apr. 1 Mar. 21 
25c Apr. 1 Mar. 22 
+> Nichols pr. A......... $1.25 ay 1 Apr. 15 
Bell Tel. of Pa. ..$1.6244 Q Apr. 15 Mar. 20 
Bickford’s, Inc. $2.50 pf...... 624%c Q Apr. 1 Mar. 22 
B’klyn-Manhattan Treas 75¢ Apr. 15 Apr. 1 
Burco, Inc. $3 75¢ Apr. 1 Mar. 20 
Burrough Add. Mach........... 5c $ June 5 May 3 
Carolina & Lt. $1.75 Apr. 1 Mar. 15 
$1.50 Apr. 1 Mar. 15 
Chemical Bank & Tr........... 45c Apr. 1 Mar. 20 
* Clinton Water Wks. 79% pf....$1.75 Q Apr. 15 Apr. 1 
Comwith. Water & Lt. $7 pl. -$1. 4 Q Apr. 1 Mar. 20 
$1.50 Q Apr. 1 Mar. 20 
Concord Gas 7% pf.......... $1.75 Q ay 15 May 1 
Cream of Wheat............00: 3 Apr. 1 Mar. 25 
Cudahy Packing............. 62)4c Apr. 15 Apr. 5 
10c .. Mar.28 Mar. 23 
Davenport Hosiery 7% pf..... $1.75 Q Apr. 1 Mar. 20 
Des Moines G. 8% pf..........- $1 3 Apr. 1 Mar. 15 
Diesel- Q Apr. 1 ar. 20 
Dow Drug 7% pf..........-. 1.75 Q Mar.30 Mar. 19 
El Elec. ‘Dei. As 75 Q Apr. 15 Mar. 29 
0 Q Apr. 15 Mar. 29 
$1.75 Apr. 15 Mar. 30 
1.75 Apr. 15 Mar. 30 
Food Machinery............... 25¢ .. Apr. 15 Mar. 31 
$2 Q Apr. 1 Mar. 23 
Lakes Eng. Wis ese Soe Oc Q May 1 Apr. 25 
Tire & Rub. $1.50 Q Mar. 31 Mar. 20 
Hartford Fire Ins.............. 50e Q Apr. 1 Mar. 15 
50c .. Mar. 30 Mar. 14 
50c Q Mar. 30 Mar. 14 
Pneu. Tool........ 75¢ Q Apr. 1 Mar. 22 
Irving Trust (N. Y.)........... 25¢ Q Apr. 1 Mar. 18 
Jowa Pub. Serv. $7 Ist pf..... $1.75 Q Apr. 1 Mar. 20 
Do $6.50 ist pf.......... $1.62 Q Apr. 1 Mar. 20 
$1.50 Q Apr. 1 Mar. 20 
$1.75 Q Mar.29 Mar. 20 
Kansas — Co. (Chi.) $7 pf. “ 75 Q Apr. 1 Mar. 20 
Q Apr. 1 Mar. 20 
‘soe .. Apr. 15 Apr. 1 
Marlin-Rockweill............... 50e Q Apr. 1 Mar. 23 
Mississippi River I’r. pf...$1.50 Q Apr. 1 Mar. 15 
Missouri Pr. & Lt. $6 pf...... $1.50 Q Apr. 1 Mar. 15 
Montreal Lt. Ht. & Pr.......... 37¢ Q Apr. 30 Mar. 31 
National Cash Reg........... 1244¢ Q Apr. 15 Mar. 20 
National Casket............. $1.50 S May 15 Apr. 27 
National Fuel Gas............. 25¢ Q Apr. 15 Mar. 30 
Newport Elec. 69% pf......... $1.50 Q Apr. 1 Mar. 15 
New Hamp. Pr. 8° $2 Q Apr. 1 Mar. 15 
Newmont Mining.............. 50c .. Apr. 30 Apr. 15 
Pw. & $1.75 Q Apr. 1 Mar. 15 
$1.50 Q Apr. 1 Mar. 15 
Northwest $1 Q Mar.29 Mar. 27 
Ohio Pub. Serv. 7% pf. A..... 581¢c M Apr. 1 Mar. 15 
Do 6% 50e M Apr. 1 Mar. 15 
412;¢ M Apr. 1 Mar. 15 
10c Q Apr. 1 Mar. i8 
Q Apr. 15 Mar. 30 
Penn. P. “A ee $1.75 Q Apr. 1 Mar. 16 
$1.50 Apr. 1 Mar. 16 
Do $5 $1.25 Apr. 1 Mar. 16 
Philip Mersin, Q Apr. 15 Apr. 2 
Pub. Service of N. J. 6¢3.......50e M Apr. 30 Apr. 1 
Q May 15 Apr. 24 
Richmond Water Wi:s. 6(9 pf. $1.50 Q Apr. 1 Mar. 20 
Safe ty Car Heat. & Ltg $1 .. Apr. 1 Mar. 20 
Q May 1 Apr. 15 
So. re pt Q Apr. 15 Mar. 31 
Q Apr. 15 Mar. 31 

Stand. Cap & Seal Q May 1 Apr. 
Standard Screw..............--- .. Mar.30 Mar. 19 
Q Apr. 15 Apr. 5 
$1.50 Q Apr. 1 Mar. 15 
Texas Elec. Serv. $0 pf Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 18 
Twin State G. & E. 7¢¢ pf. In. 75 Q Apr. 1 Mar. 15 
Q May 1 Apr. 3 
West Va. Pulp & Paper......... Q Apr. 1 ar. 19 
Wichita Water 7° pf......... Q Apr. 15 Apr. 1 

Accumulated 
Arkansas P. & L. Co. $7 pf... .$1.17 Apr. 1. Mar. i5 
Central Power 7% pf......... .. Apr. 15 Mar. 30 
Do cum 75ec .. Apr. 15 Mar. 30 
Dow Drug 7% pf..........-- $3.50 .. Mar.30 Mar. 19 
$3.50 Q May 1 Apr. 20 
General F .. Apr. 1 Mar. 20 
Nevada-California Elec. 7% pf. . .. May 1 Mar. 30 
Otter Tail (Minn.) $6 pf.. . .. Apr. 1 Mar. 15 
66c .. Apr. 1 Mar. 15 
Extra 
Amer. Brake Shoe.............. 5e .. Mar.30 Mar. 26 
Increased 
Q Apr. 1 Mar. 22 
25c .. Apr. 1 Mar. 23 
Initial 
Package Machinery............ 50c Q Mar. 1 Feb. 20 
Reduced 

New Eng. Pr. Assoc. 6% pf......$1. .. Apr. 1 Mar. 18 
.. Apr. 1 Mar. 18 
Northwestern Yeast............. $2 Q Mar.15 Mar. 12 
Pacifie Lighting..............-. 60c .. May 15 Apr. 20 
35c .. Apr. 2 Mar. 29 
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The Bond Market 


European monetary and political developments caused acute 
weakness in numerous foreign dollar bonds last week; do- 
mestic issues were irregular with no predominant trend, 


Fourth Liberty 414s (called) 


Investors owning these bonds 
should either sell or make arrange- 
ments to convert into the new 
Treasury 27s of 1955-60 before the 
close of business March 27, 1935, 
since the Treasury is closing the 
subscription books for the offering 
on that day. Failure to take action 
will result in loss of the market 
premium since the bonds are to be 
paid off at par on April 15. 


Standard G. & E. 6s, 1935 


Holders of these notes who wish 
to retain an investment in this 
company would be warranted in ac- 
cepting the extension plan. Stand- 
ard Gas & Electric Company has 
filed with the SEC a plan for a 
five-year extension (with interest 
rate unchanged) of the $14.8 mil- 
lions 20-year 6s and $9.8 millions 
convertible 6s, both of which mature 
October 1, 1935. Under present 
economic conditions, it appears that 
the maturity can be met only by 
extension. The plan would become 
automatically operative upon de- 
posit of 95 per cent of the outstand- 
ing notes, but directors have the 
option of declaring it operative 
upon the receipt of deposits of 66; 
per cent of the total. Part of 
the agreement of the depositing 
noteholders consists of an approval 
of the plan for the purpose of con- 
firmation by a Federal Court under 
Section 77-B of the amended Federal 
Bankruptcy Act in the event that it 
should become advisable to take ad- 
vantage of the provisions of that 
statute. The extended notes would 
mature in 1940, the year which 
marks the time limit for liquidation 
of public utility holding companies 
under the terms of the first draft 
of the Wheeler-Rayburn bill. 


Dodge Brothers 6s, 1940 


Formal call for redemption of this 
obligation of the Chrysler Corpora- 
tion will be made on April 1. The 
bonds will be redeemed at 105 per 
cent of par value on May 1. A little 
over $30 millions principal amount 
remains outstanding; $25 millions 
will be borrowed from Chrysler’s 
depositary banks and the balance 
will be provided from the company’s 
own cash resources. The latter are 
so substantial that it would have 
been possible to pay off the entire 
issue without borrowing but the 
more conservative course, maintain- 
ing the company’s impressive liquid 
asset position, was adopted. The 


call gives added emphasis to the 
growing scarcity of high-grade in- 
dustrial bonds and to the dangers, 
under present conditions, of holding 
bonds selling above their call prices. 


Columbia Gas 5s 


Moderate holdings of these bonds 
need not be disturbed. Columbia 
Gas 5s staged a good recovery last 
week following rather sharp losses 
in the week ended March 16. The 
decline in these bonds from the 1935 
high around 83 was caused largely 
by generally adverse political fac- 
tors affecting the utility industry, 
but there is a special factor in this 
situation which may add to the 
company’s troubles, if only tem- 
porarily. The Federal Government 
has filed suit in the U. S. District 
Court for Delaware charging in- 
fraction by this company of the 
anti-trust laws in the acquisition of 
a 50 per cent interest in the Pan- 
handle Eastern Pipe Line Company. 
Columbia Gas will emphatically deny 
the charges in its answer. 


Port of New York Authority Bonds 


The issues of this public body are 
regarded as relatively attractive for 
tax exempt investment. The Port 
of New York Authority, created by 
the States of New York and New 
Jersey to construct and operate 
bridges, tunnels and other facilities, 
is receiving bids for $34.3 millions 
of a new issue of general and re- 
funding mortgage 4s, 1975. At pres- 
ent, the various outstanding bonds 
are secured primarily by liens upon 
the revenues of the separate prop- 
erties. The new issue will be the 
first step toward consolidating the 
Authority’s debt. It will also raise a 
substantial amount of new money 
for the construction of the Midtown 
Hudson Tunnel, 


Gould Coupler 6s 


Terms of reorganization plan and 
outlook for the rail equipment in- 
dustry suggest that it might be best 
for holders of these defaulted bonds 
to transfer into some situation with 
more clearly defined prospects, Plans 
filed in Federal Court, Buffalo, N. Y., 
for reorganization of Gould Coupler 
and its parent company, Symington 
Company, provide that each $1,000 
Gould Coupler bond will be ex- 
changed for $600 in convertible pre- 
ferred stock of a new company to 
be formed to take over the assets 
and business of both. Hearings on 
the reorganization plan are sched- 
uled for April 1. 
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NEWS BEHIND THE TICKER 


concluded from page 292 


more tenaciously than in earlier 
weeks when there was a rush to 
scalp profits, and on balance the 
short interest was slightly in- 
creased due to greater commission 
house selling. 


HERE were several rumors 

circulating in the Street after 
Monday’s dip. Most prevalent was 
one to the effect that the public 
utility holding bill would either be 
emasculated, or might even be de- 
ferred until further study could be 
made. According to rumors from 
Washington, the President has been 
advised that the bill is of very 
dubious legality in the first place, 
and is a rather poor political move 
at this time. The Street hears that 
if certain prominent public utility 
officials retire, the zeal with which 
the punitive legislation is being 
pursued will die away, although the 
States will be prodded into more 
severe regulation. At any rate, the 
buying in the group continues of 
good character and some sources 
even believe that the stocks will be 
leaders in the next good rally. The 
operators who steered the move in 
the preferred stocks of the holding 
companies were picking up some 
of the more actively traded issues 
last week, and are expected event- 
ually to stage the demonstration 
when public sentiment is more re- 
ceptive. 


NOTHER vague report hinted 
about important Washington de- 
velopments to follow the signing of 
the works bill. There were no 
agreements as to the character of 
the news but the most widely ac- 
cepted rumor was that the Presi- 
dent would have some comments to 
make on the A. F. of L. and its 
strike fomenting. It was also be- 
lieved that something more would 
be done for silver. Rumors also 
circulated about a new Administra- 
tion program for the railroads 
which would sanction freight rate 
increases, regulate competition 
more strictly, and liberalize re- 
quirements for loans. The option 
market for the rails seemed to con- 
firm the possibility of “something” 
in the wind as calls which were 
freely offered “at the market” a 
week ago jumped up to premiums 
ranging from one-half point to four 
points. 


RADERS are hopeful that im- 
proving commodity prices 
which are normally witnessed in 
the spring months will help to 
arouse speculative interest in 
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stocks once again. Some of the 
more important operators are now 
drifting back to the Street and 
while few are taking any interest 
in the market at present, the tech- 
nical position of the averages might 
lure them back, given a less uncer- 
tain political picture. But the 1935 
prize for “grasping at straws” is 
hereby awarded to the broker who 
bought stocks after SE Commis- 
sioner Kennedy’s pep talk because 
last year, after a similar rally, the 
industrial averages rose. thirty 
points. 


Donald on the 


Defensive 


ONALD RICHBERG, present 

head of the NRA, is not find- 
ing it easy sledding explaining be- 
fore Congress the working of this 
recovery act. Among his principal 
difficulties is the finding of alibis for 
its failure to produce the recovery 
that was promised. One good reason 
why he finds his position extremely 
difficult is due to some of the cardi- 
nal weaknesses which General John- 
son,has pointed out. These could not 
escape the attention of the com- 
mittee. When Congress gets through 
with it there will emerge a very 
much emasculated National Indus- 
trial Recovery Act in place of the 
one expiring next June, which with 
its multiple codes has succeeded in 
retarding business progress more 
than it has invigorated it. 


New Books 


THE INEVITABLE WORLD RE- 
COVERY. By Harold Fisher, Double- 
day, Doran, New York. 253 pp. $2. 
Reasons and arguments for the opinion 
that “we are indeed at the commence- 
ment of one of the great blossoming 
periods in history.” 


GOLD AND PRICES. By George F. 
Warren and Frank A. Pearson. John 
Wiley & Sons, New York. 475 pp. $5. 
A continuation of the discussion of 
fiscal policies begun by the same 
authors in “PRICES,” revealing the 
economic situation as it exists today, 


SHORT CUTS IN’ BUSINESS 
CALCULATIONS. By Carl J. Becher, 
Appleton, Wise. 102 pp. $1. The 
second edition of the illuminating 
handbook on practical business mathe- 
matics, telling how to save time and 
effort through the use of short cuts. 
Each problem is explained with a 
typical example. 


LABOR’S FIGHT FOR POWER. 
By George E. Sokolsky. Doubleday, 
Doran, New York. 275 pp. $2. A 
new approach to two important phases 
of the country’s present economic 
structure, labor and capital, with par- 
ticular reference to the struggle be- 
tween the two factions which is now 
going on and the political tendencies 
arising from the New Deal. 


25% Discount 


on these 


Book Club 


Bargains 


Books Mailed Anywhere in the World Postpaid 


Any 6 $1 Books for 
Any 9 $1 Books for 
Any 12 $1 Books for 


“THE PRINCIPLES OF CURRENCY, 


CREDIT AND EXCHANGE” 
By Wm. A. Shaw and Alfred Wiggles- 
worth—124 pages $1. 
Read this searching analysis of the 
trous modern currency experiments ond 
clear exposition of the principles of cur- 
rency control and credit management. 


***COMPLETE BOND RECORD” 
Nov., 1934—256 pages (pub. at $2) $1.00 


“WHEN YOU SIGN A CHECK” 


By Judge Louis Harris-—116 pages. .$1.00 


“COMMON SENSE OF MONEY & 


INVESTMENTS” 
By M. S. Rukeyser—333 pages (pub. 
at $3) $1 


““GUIDE TO INTELLIGENT 


TRADING” 
By Max Von Babo—40 pages 
(Head of Graphic Market Record) 


IN BANK STOCKS” 
By W. H. Woodward—112 pages. ...$1.0 


“THE STORY OF MONEY” 


“Money can never be a safe and dependable 
device in a society made up of people 
who are ignorant of its nature.” 

By Norman Angell—411 pages 


“IF YOU MUST SPECULATE, LEARN 


THE RULES” 
By Frank J. Williams—97 pages... .$1.00 


PROFITS THROUGH 


CHARTS” 


By Arthur Rolland—3#6 pages—paper 
covers. (Explains various chart for- 
mations and their market —. 


“WALL STREET VENTURES AND 


ADVENTURES” 

By Richard D. Wyckoff, Author of 
“Studies in Tape Reading,” and 
“How I Trade and Invest in Stocks 
and Bonds'’—317 pages (originally 
published at $5.00) $1.0 


“STOCK MARKET TECHNIQUE” 
No. 1 by Richard 


‘“*MEN, MONEY AND MERGERS” 
By Geo. L. Hoxie—231 pages—(Pub. 

at $2) $1 
*Indicates heavy paper covers. 


Book Buyers in New York City add 2 per 
cent for New York City Sales Tax 


We Supply Any Book You Want— 
Send Your Check or Money Order 
With All Book Orders to:— 


BOOK DEPARTMENT: 


THE FINANCIAL WORLD 
53 PARK PLACE, NEW YORK, N. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


——- 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


STATISTICAL POSITION OF TOBACCO 1924-1934—This cir- 
cular gives statistical position of all tobacco for 1935; statis- 
tical position of “Burley” Tobacco in the U. S.; statistical 
position of “Bright” tobacco in the U. S. These outlooks 
are accompanied by a series of charts, and compiled from 
excerpts of Department of Agriculture bulletins. Issued by 
= Seete which is a member of the New York Produce Ex- 
change. 


INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet, which besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


$6,000 to $600,000 IN A LIFETIME—By continuous application 

of fundamental principles it has been possible in an invest- 

ment lifetime to accomplish such a growth in capital without 

y Yani al Compiled in the largest statistical community in 
merica. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


MARKET INDEX—A rage | bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
oe signals. Also definite recommendations of low-priced 
stocks. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 


CUNEO PRESS, INC., COMMON STOCK—Traded on the N. Y. 
Curb Exchange. Earnings on Common averaged $4.10 an- 
nually since 1925. Earnings for 1934 estimated at $4.00. 
Dividends continuous from 1930. Present rate $1.20. Analysis 
on request. 


STOCKS, BONDS, COMMODITIES—Folder trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


SWIFT & COMPANY’S 50TH ANNIVERSARY YEAR BOOK— 
The frank story of how a nation-wide meat packing company 
reduced expenses in the interest of producers and consumers 
during the depression is told in this beautifully illustrated 
book which commemorates the founding of the company fifty 
years ago. It is illustrated throughout with a series of famous 
paintings dealing with the early history of the nation’s live- 
stock industry. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Mar. 16 Mar.9 Mar. 17 
*Crude Oil Production (bbls.)......... 2,608,400 2,526,400 2,378,100 

Electric Power Dutput (000 K.W.H.) abs 1,724,131 1,650,013 


tSteel Output (% of capacity)....... 8% 71% 

tAutomobile Production (U.S.A.).... 97,090 86,973 

4 Wholesale Commodity Price Index... 78.4 79.6 
1935. 


§Bank Clearings New York City...... $4,301 $3,995 
§Bank Outside of N. Y.C... $2,009 $2,245 
Total car loadings (number of cars)... _ 587,270 604,642 
Bituminous Coal Production (tons). . 1,467,000 1,463,000 
Financial World Index of Indus- 


*Daily Average. tAs of negiacin of following week. {Cram's 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Mar.13  Mar.6 Mar. 14 
Loans on Securities—N.Y.C...... v6 $1,529 $1,530 $1,733 
Loans on Sec.—Outside N.Y.C...... 1,592 1,595 1,860 
*Investments—New York City...... 1,324 1,325 1,103 
*Investments—Outside N.Y.C...... 2,215 2,192 
U. S. Govt., securities held ....... ; 2,430 2,430 2,432 
Total commercial loans........... > 4,158 4,167 4,268 
Total net demand deposits........ . 14,479 14,294 11,750 
Total time 4,433 4,446 4,293 
Total brokers’ loans... 732 731 775 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. ... 2,460 2,452 2,532 
Total Money in Circulation....... ee 5,454 5,478 5,345 


*Other than U.S. Govt. Securities. 


4 Miscellancous Factors Latest = Feb., Mar., 


Figure 1935 1934 
Total U. 8. Govt. Debt............ *§$28,018 §$27,969 §$25,698 
: Feb., Jan., Feb., 
1935 1935 1934 
tNew Capital Flotations............ $6,500 $5,267 $13,058 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... 3.89 3.84 4.40 
Jan., Dec., Jan., 
1935 1934 1934 
tFarm Income—Total.............. $498,000 $488,000 $485,000 
Farm Income—Subsidies........ oss 63,000 47,000 60,000 


*Preliminary. {Corporate new issues only; excludes refunding; 000 
omitted—Comm. & Fin. Chronicle. {Subsidies are included in totals; 
000 omitted from both figures. §—000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


March 
14 5 16 18 19 20 
30 Industrials. . 96.71 98.21 97.79 97.01 98.31 98.29 
20 Rails...... . 27.45 28.05 27.88 27.64 28.00 27.72 


20 Utilities: 14.46 14.79 1469 14.57 14.97 14.97 
DAILY VOLUME 
N. Y.S. E. Sales 

(shares)...... 810,000 770,000 300,000 590,000 510,000 490,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 
Mar. 2 week Change 
EASTERN DISTRICT 1935 1934 N% 


Baltimore & Ohio...... 45,547 + 4 
Chesapeake & Ohio............. . 29,059 28,176 + 3 
Delaware & Hudson............. 11,768 13,345 -—12 
Delaware, Lackawanna & Western. 15,074 16,657 —10 
Norfolk & Weatern.............. 22,200 21,369 + 4 
New York, New Haven & Hartford. 20,745 22,490 - 8 
New York, Chicago & St. Louis.... 13,7 12,630 +9 
Western Maryland............ i 9,142 8,8 + 3 
SOUTHERN DISTRICT 
Atiantic Coast Line.........060% . 14,591 13,579 +7 
Louisville & Nashville......... one 22,963 
Seaboard Air Line............ wide 1,569 10,794 + 7 
Southern Ry. System...... 31,340 + 2 
NORTHWEST DISTRICT ‘ 
Chicago & Great Western........ 4,543 4,585 ~- 1 
Chi., Milw., St. Paul & Pacific.... 23,897 24,311 -— 2 
Chicago & Northwestern......... 27,821 29,194 - 5 
Great Northern.......... 10,193 +21 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 22,871 20,927 + 9 
Chicago, Burlington & Quincy.... 20, 21,168 - 5 
Chicago, Rock Island & Pacific..., 17,350 16,149 + 7 
Chicago & Eastern Illinois........ 5,256 5,132 + 2 
Denver & Rio Grande Western.... 4,014 ; + 3 
Southern Pacific System....... 7,464 +12 
2,444 , 2,169 +13 
SOUTHWESTERN DISTRICT 
Kansas City Southern........ Tae 2,974 + 3 
Missouri-Kansas-Texas.......... 6,636 7,134 - 7 
Missouri Pacific.......... 21,651 -—2 
St. Louis-San Francisco.......... 10,474 10,910 -4 
St. Louis-Southwestern.......... 4,169 3,818 + 9 


(Compiled from Association of American Railroads figures) 
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